TXC Corporation

Financial Statements for the
Years Ended December 31, 2021 and 2020 and
Il ndependent Auditorsd Report



INDEPENDENT AUDITORS6 REPORT

The Board of Directors and Shareholders
TXC Corporation

Opinion

We have audited the accompanying finahstatements of TXC Corporatigh he “ C9mpany”
which comprise the balance sheets as of Decembe2®1, and 2020and the statements of
comprehensive income, changes in equity and cash flows for the years then ended, and the notes to
the financial steements, including a summary of significant accounting poli¢gedlectively
referred to as the “financial statements”

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Compangs of December 312021 and 2020and its financial
performance and its cash flows for the years then ended in aocerdéth the Regulations
Governing the Preparation of Financial Reports by Securities Issuers.

Basis for Opinion

We conducted our audiin accordance with the Regulations Governing Auditing and Attestation

of Financial Statements by Certified Public Aoatants and auditing standards generally accepted

in the Republic of ChinaOur responsibilities under those standards are furtheribdeddn the

Audi tor s’ Responsibilities for the AuWweate of th
indepenént of the Company in accordance with The Norm of Professional Ethics for Certified

Public Accountant of the Republic of China, and weehtlfilled our other ethical responsibilities

in accordance with these requirememée believe that the audit evide we have obtained is

sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those tteas that, in our professional judgment, were of most significance in
our audit of the financial statements for theryeadedDecember 31, 202IThese matters were
addressed in the context of our audit of the financial statements as a whole, and ig fmrmin
opinion thereon, and we do not provide a separate opinion on these matters.

The key audit matter identifiedihnte Company’ s financi al Desembet e ment ¢
31, 2021is stated as follows

The revenuef the Company for the year estiDecember 31, 202dmounted to NT$11,680,702
thousand, which had an approximate %28increase compared to revenue off$9,140,414
thousand forthe year ended December 31, 2020. In comparison with, 2B80evenue derived
from specific products increaseignificantly on average in 202therefore, we considered the
validity of revenue derived from specific products &ewaaudit matter



The key audit procedures that we performed in respect of dafeésed fromspecific products
included the following:

1. We obtained an understanding and testhe& appropriateness of the design and the
implementation of internal comtr system that is related to revenue recognitionthafse
specificproducts

2. We selected sampldsom revenue details afpecific products and checked the sales orders
and delivery orders to confirm the occurrence of the sales revenue.

3. We inspeted the sales returns details ebme specific products and checked for any
abnormalities on @ occurrence of the sales returns

Resporsibilities of Management and Those Charged with Governance for the Financial
Statements

Management isesponsible fothe preparation and fair presentation of the financial statements in
accordance with the Regulations Governing the Preparation of Fahd®eports by Securities
Issuers, and for such internal control as management determines is neteseagble the
preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial dtae me nt s, management i s responsi bl e
ability to continue as a going concedisclosing, as @plicable, matters related to going concern

and using the going concern basis of accounting unless management either intends tothguidate
Company or to cease operations, or has no realistic alternative but to do so.

Those charged witbovernance, inclding the audit committee, are responsible for overseeing the
Company’'s financi al reporting process.

Audi t or sd Res p dAndd ofthé Hinaricial 8tatemerdsr t h e

Our objectives are to obtain reasonable assurance about whetfieani@l staterants as a whole

are free from materi al mi sstatement, whether d
that includes our dpion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conduetl in accordancevith the auditing standards generally accepted in the
Republic of China will always detect a material misstatement when it eiMistadements can

arise from fraud or error and are considered material if, individually or in the aggringsteould

rea®nably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit imccordance with the auditing standards generally accepted in the Republic of
China, we exercise pradsional judgmentnd maintain professional skepticism throughout the
audit.We also:

1. Identify and assess the risks of material misstatement of thecfad statements, whether due
to fraud or error, design and perform audit procedures responsives® ftisks, and aain
audit evidence that is sufficient and appropriate to provide a basis for our ofin@nisk of
not detecting a material misstatent resulting from fraud is higher than for one resulting from
error, as fraud may involve collusidiorgery, intentimal omissions, misrepresentations, or the
override of internal control.



2. Obtain an understanding of internal control relevant toaheit in order to design audit
procedures that are appropriate in the circumstances, but not farrase of expregsy an
opinion on the effectiveness of the Company’s

3. Evaluate the appropriateness of accounting policies usedamdasonableness of accounting
estimates and related disclosures made by management.

4. Conclude onthe appropriaterges of management’ s use of t he
accounting and, based on the audit evidence obtained, whether a material uncexististy
related to events or conditions that may cas
continue as a goingoncernIf we conclude that a material uncertainty exists, we are required
to draw attention i n o udosuees idthetfioanctal stateneeptoor,t t o
if such disclosures are inadequate, to modify our opintum. conclusions ardased on the
audi t evidence obtained up However fotwe edeats er o f o]
conditions may cause the Compdanycease to continue as a going concern.

5. Evaluate the overall presentation, structure and cowofettite financialstatements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manndhat achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the fiaaimiormation ¢ the entities
or business activities within the Company to express an opinion on the financial statements.
We are responsible for therédction, supervision and performance of the aulfie remain
solely responsible for our audit opinion.

We communicatavith those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit figdinincluding any significant deficiencies
in internal control that we identify during our audit.

We also provide thas charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to cdrateurwith them all
relationships and other matters that may reasonably be thought to bear on pandedee, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that wee of most significance in the audit of the financial statements for the year Badethber

31, 2021and are thereforthe key audit matterse descri be t hese matters
unless law or regulation precludes public disclosure about #ieemor when, in extremely rare
circumstances, we determine that a matter should not be communicat@dreport beause the

adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.



The engagement partners on theditsr esul t i ng i n this i ndepende
Ming-Chung Hséh andYu-Shou Su.

Deloitte & Touche
Taipei, Taiwan
Republic of China

March 25, 2022

Notice to Readers

The accompangg consolidated financial statements are intended only to present the consolidated
financial position financial perfemance and cash flows in accordance with accounting principles
and practices generally accepted in the Republic of China and not thesg other jurisdictions.

The standards, procedures and practices to audit such consolidated finstateahents arehiose
generally applied in the Republic of China.

For t he convenience of reader s, t he independ
consolidated financial statements have been translated into English from the original Chinese
version pepared and useih the Republic of China. If there is any conflict between the English

version and the original Chinese version or any difference imntiegpretation of the two versions,

the Chinesée anguage i ndependent a aamentsshab@vaillr eport and



TXC CORPORATION

BALANCE SHEET S
DECEMBER 31, 2021AND 2020
(In Thousands of New Taiwan Dollar$

ASSETS

CURRENT ASSETS
Cash and cash equivalents (Notes 4 and 6)
Financial assets at amortized costirrent (Notes 4 and 9)
Notes receivable (Notes 4 10)
Trade receivables (Notes 4 and 10)
Trade receiviles from related parties (NoteskD and 28)
Other receivables (Notes 4 and 10)
Other receivables from related parties (Notes 4 and 28)
Inventories (Notes 4nd 11)
Non-current assets hefdr sale (Notes 4 and 12)
Other current assets

Total current assets

NON-CURRENT ASSETS
Financial assets at fair value through profit or lossn-current (Notes 4 and 7)
Financial assets at fair value through other comprehensive incoomecurrent (Notes 4 and 8)
Financial assets at amortized cosbncurrent (Notes 4 arf)
Right-of-use assets (Notes 4 and 15)
Investments accounted fosing equity method (Notes 4 and 13)
Property, plant and equipment (Notes 4 and 14)
Investment propertieNptes 4 and 16)
Other intamgible assets (Note 4)
Deferred tax assets (Notes 4 and 24)
Prepayment for equipment
Refundable deposits

Total nonrcurrent assets

TOTAL

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Shorttermloans (Note 17)
Financial liabilities at fair value through profit or lossurrent (Notes 4nd 7)
Trade payables
Trade payables to related partieo{&l28)
Other payables (Note 19)
Other payablestrelated parties (Note 28)
Current tax liabilities (Notes 4 and 24)
Lease liabilities current (Notes 4 and 15)
Current portion of longerm borowingsand bonds payable (Note 17)
Other current liabilities

Total current liabilities

NON-CURRENT LIABILITIES
Bonds payable (Notes 4 and 18)
Long-term borrowings (Note 17)
Lease liabilities non-current (Notes 4 and 15)
Deferred tax liabilies (Notes 4 and 24)
Net defined benefit liabilitiesnon-current (Notes 4 and 20)
Guarantee deposits received

Total norcurrentliabilities
Total liabilities

EQUITY (Note 21)
Share capital
Ordinary shares
Capital surplus
Retained earnings
Legal reserve
Special reserve
Unappropriated earnings
Total retained earnings
Other equity
Exchange differenceon translating the financial statements of foreign operations
Unrealized gai on financial asets at fair value through other comprehensive income
Total other equity

Total equity

TOTAL

The accompanying notes are an integral part of tlamiial statements.

2021 2020

Amount % Amount %
$ 2,270,993 12 $ 899,988 6
53,719 1 52,170 -
2,827 - 162 -
3,383,659 18 2,959,055 21
160,655 1 72,598 1
43,38 - 19,094 -
375 - 9 -
1,344,912 7 1,073,090 7
6,979 - 35,892 -
27,986 - 64,521 1
7,295,454 39 5,176,579 36
1,080 - 9,255 -
1,476,734 8 213,736 2
- - 414,271 3
7,704 - 2,931 -
7,050,255 37 6,107,268 42
2,621,486 14 2,328,906 16
19,966 - 21,511 -
15,190 - 8,984 -
30,472 - 34,387 -
310,078 2 112,372 1
2,566 - 2,508 -
11,535,531 61 9,256,129 64
$ 18,830,985 100 $ 14,432,708 100
$ - - $ 526,986 3
1,383 - 1,455 -
607,896 3 699,223 5
1,020,783 6 1,017,833 7
942545 5 563,091 4
3,864 - 1,482 -
301,233 2 112,84 1
3,051 - 1,777 -
238,754 1 100,000 1
12,932 - 11,659 -
3,132,441 17 3,036,340 21
1,172,721 6 - -
1,619,507 9 1,600,000 11
4,685 - 1,172 -
70,598 - 67,032 1
61,78 - 63,560 -
9,550 - 9,598 -
2,938,850 15 1,741,362 12
6,071,291 32 4777702 33
3,097,570 17 3,097,570 21
1,696,784 9 1,668,269 12
1,635,942 9 1,480,696 10
346,761 2 524,372 4
5,184,854 27 3,230,861 22
7,167,557 38 5,235,929 36
(559,579 3 (523,275 3
1,357,362 7 176,513 1
797,783 4 (346,762 (2
12,759,694 68 9,655,006 67
$ 18,830,985 100 $ 14,432,708 100



TXC CORPORATION

STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2021AND 2020
(In Thousands of New Taiwan Dollars, Except EarningPer Share)

OPERATING REVENUE (Note 22)
Sales
Less: Sales returns
Less: Sales allowances

Net operating revenue
COST OF GOODS SOLD (Notes 11 and 23)
GROSS PROFIT

UNREALIZED GAIN ON ASSOCIATES/AND
JOINT VENTURES

REALIZED GAIN ON TRANSACTIONS WITH
ASSOCIATES /AND JOIN VENTURES

REALIZED GROSS PROFIT

OPERATING EXPENSES (Notes 4 and 23)
Selling and marketing expenses
General and administrative expenses
Research and development expenses

Total operéing expenses
PROFIT FROM OPERATIONS
NON-OPERATING INCOME AND EXPENSES
Interest inome (Note 23)
Other income (Notes 4 and 23)
Other gains and losses (Note 23)
Finance costs (Notes 4 and 23)
Share of profit of associates and joint ventures
(Note 13)
Total nonroperating incomand expenses
PROFIT BEFORE INCOME TAX
INCOME TAX EXPENSE (Note 24)

NET PROFIT FOR THE YEAR

2021 2020
Amount % Amount %
$ 11,819,803 101 $ 9,219,457 101
105,934 1 39,113 -
33,167 - 39,930 1
11,680,702 100 9,140,414 100
8,277,289 71 7,193,029 79
3,403,413 29 1,947,385 21
(8,6@) - (2,022 -
2,022 - 1,364 -
3,396,773 29 1,946,727 21
268,235 2 253,80 2
248,665 2 164,331 2
647,016 6 550,247 6
1,163,916 10 968,408 10
2,232,857 19 978,319 11
8,033 - 4,477 -
48,989 - 54,438 1
7,361 - (74,429 (@)
(11,769 - (9,679 -
1,237,115 11 672,677 7
1,289,729 11 647,492 7
3,522,586 30 1,625,811 18
405,602 4 196,524 2
3,116,984 26 1,429,287 16
(Continued)



TXC CORPORATION

STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2021AND 2020
(In Thousands of New Taiwan Dollars, Ecept EarningsPer Share)

2021 2020
Amount % Amount %
OTHER COMPREHENSIVE INCOME (LOSS)
Items that will not be reclagied subsequently to
profit or loss:
Remeasurement of defined benefit plans $ (8,139 - $ (45) -
Unrealized gain on investments in equity
instruments at fair value through other
conmprehensive income 1,257,640 11 174625 2
Share of the other comprehensive income of
associates accounted for using the equity
method (76,932 (1) 65,266 -
1,172,570 10 239,440 2
Items that may be reclassified subsequently to pi
or loss:
Exchange differences on translating the financ
statements of foreign operations (35,567 - 58,311 1
Share of the other comprehensive loss of
associates accounted for using the equity
method (737 - 3,031 -
(36,39 - 61,42 1
Other comprehensive loss for the year, net ¢
income tax 1,136,266 10 300,782 3
TOTAL COMPREHENSIVE INCOME FOR THE
YEAR $ 4253250 36 $ 1,730,069 19
EARNINGS PER SHARE (Note 25)
From continuing and discontinued operations
Basic $ 10.06 $ 461
Diluted $ 991 $ 458
The accompanying notes are an integral part ofitla@cial statements. (Conduded)



TXC CORPORATION

STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2021AND 2020
(In Thousands of NewTaiwan Dollars)

Others
Unrealized Gain
(Loss) on Financial
Assets & Fair

Exchange Value Through
Retained Earnings Differences on Other
Shares (In Unappropriated Translating Comprehensive
Thousands) Share Capital Capital Surplus Legal Reserve Special Reserve Earnings Foreign Operations Income Total Equity

BALANCE AT JANUARY 1, 2020 309,757 $ 3,097,570 $ 1,666,690 $ 1,413,518 $ 254,907 $ 2,789,438 $ (584,617 $ 60,245 $ 8,697,751
Appropriation of 2019 earnings (Note 21)

Legal reserve - - - 67,178 - (67,178 - - -

Special reserve - - - - 269,465 (269,465 - - -

Cash dividends distributed by the Company - - - - - (774,393 - - (774,393
Net profit for the for the year ended DecemnB1, 2020 - - - - - 1,429,287 - - 1,429,287
Other conprehensive loss for the for the year ended December 31, 2020, net of inc

tax - - - - - (508) 61,342 239,948 300,782
Total comprehensive income (loss) for thalyendedecember 31, 2020 - - - - - 1,428,779 61,342 239,948 1,730,069
Disposal of equity instruments at fair value through other comprehensive income (I - - - - - 123,680 - (123,680 -
Disposal of investmnts accounted for using the equity method - - (1,068 - - - - - (1,068
Surplus donated - - 347 - - - - - 347
Changes irtapital surplus from investment in associates and joint ventures account

using the equity method - - 1,219 - - - - - 1,219
Other tianges in capital surplus - - 1,081 - - - - - 1,081
BALANCE AT DECEMBER 31, 2020 309,757 3,097,570 1,668,269 1,480,696 524,372 3,230,861 (523,25) 176,513 9,655,006
Appropriation of 2020 earnings (Note 21)

Legal reserve - - - 155,246 - (155,249 - - -

Special reserve - - - - (177,61) 177,611 - - -

Cash dividends distributed by the Company - - - - - (1,277,07§ - - (1,277,077
Net profit for the year ended Deceml3d, 2021 - - - - - 3,116,984 - - 3,116,984
Other compehensive income (loss) for the year ended December 31, 2021, net of i

tax - - - - - (8,279 (36,309 1,180,849 1,136,266
Total comprehensive income (loss) for thalyended December 31, 2021 - - - - - 3,108,705 (36,309 1,180,849 4,253,250
Equity component of convertible bonds issued by the Company - - 28,43 - - - - - 28,431
Other changes in capital surplus - - 84 - - - - - 84
BALANCE AT DECEMBER 31, 2021 309,757 $ 3,097,570 $ 1,696,784 $ 1,635,942 $ 346,761 $ 5,184,854 $ (559,579 $ 1,357,362 $ 12,759,694

The accompanying notes are an integral part of the financial statements.



TXC CORPORATION

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2021AND 2020
(In Thousands of New Taiwan Dollar$

CASH FLOWS FROM OPERATING ATIVITIES
Income before income tax
Adjustmens for:
Depreciation expenses
Amortization expenses
Net loss on fair value change of financial assets and liabilities
design#ed as at fair value through profit or loss
Finance costs
Interest income
Dividend income
Share of profit of associates and joint ventures
Gain on disposal of property, plant and equipment
Disposal of losses on namrrent assets held for sale
Loss on disposal of inveaents accounted for using the equity
method
Write-down of inventories
Unrealized gain on the transactionshwdubsidiaries, associates a
joint ventures
Realized gain on the transactions with subsidiariescides and
joint ventures
Changes in operating assets and liabilities:
Notes receivable
Trade receivables
Trade receivables from related parties
Other receivables
Other receivables from related parties
Inventories
Other current assets
Trade payables
Trade payables to related parties
Other @yables
Other payables to related parties
Other current liabilities
Defined benefit liabilities norrcurrent
Cash generated from operations
Interest paid
Income taxes paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of finasial assets at fair value through profit or loss
Proceeds im saleof financial assets at fair value through profit or
loss

2021 2020
$ 3,522,586 $ 1,625,811
442,154 370,757
11,001 4,379
7,557 1,455
11,769 9,676
(8,033 (4,477
(2,682 (1,639
(1,237,11% (672,677%
(1,093 (4,589
1,575 -
- 6,106
15,532 22,821
8,662 2,022
(2,022 (1,369
(2,669 651
(424,609 (759,765
(88,05% (20,90%
(24,289 (4,789
(366 42,879
(287,359 (225,73)
36,535 (42,44%
(91,327 195,602
2,950 220,032
379,83 131,799
2,382 (2,967
1,273 3,711
(11,949 (11,035
2,262,258 885,326
(7,609 (9,743
(207,87) (179,982
2,046,962 695,601
- (3,963
2,255 -

(Continued)



TXC CORPORATION

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2021AND 2020
(In Thousands of New Taiwan Dollar$

Purchase ofihancial assets at fair value through other comprehen
income

Proceeds from sale of financial assets at fair value through other
comprehensive income

Purchase of financial assets at amortized cost

Proceeds from sale of financial assets at amortized cost

Acquisition of associates

Proceeds from disposal of nonrrent assets held for sale

Payments for property, plant and guuient

Proceeds from disposal of property, plant and equipment

Payments for investment properties

Decreasén refundable deposits

Payments for intangle assets

Increase in prepayment for equipment

Interest received

Dividend received from associates

Other dividends received

Net cash ugin investing ativities

CASH FLOWS FROM FINANCING ACTIVITIES
Increase in shoiterm borrowings
Repaymentsfashortterm borrowings
Proceeds from issuance of convaeibonds
Proceeds from lonterm borrowings
Repayments of lorterm borrowings
Proceeds from guarantee dsip® received
Payments for rightf-use assets
Dividends paid to owners of the Company
Other changes in capital surplus

Net cash (used in) gerated from financing activities

EFFECTSOF EXCHANGE RATE CHANGES ON CASH AND CASFH
EQUIVALENTS

NET INCREASE IN CASH AND CAS EQUIVALENTS

CASHAND CASH EQUIVALENTS AT THE BEGINNING OF THE
YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

2021 2020

$ (5359 $ -
- 165,952
- (439929
414,271 14,254
(14,169 (9,877

27338 -
(731,779 (730,344
2,759 5,976
- (544

(58) -
(17,27 (9,679
(197,706 (23,215
8,067 4,540
171,440 491,890
19,662 18,505
(320,479 (516,425
- 523,461

(524,993 -

1,194,573 -
480,000 300,000

(321,739 -
(48 (2,749
(3,060) (3,129
(2,177,077 (774,393
84 1,428
(352,266 44,627
(3,212 4,075
1,371,005 227,878
899,988 672,110
$ 2,270,993 $ 899,988

(Corcluded

The accompanying notes are an integral part of the financial statements.

- 10 -



TXC CORPORATION

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2021AND 2020
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise

1. ORGANIZATION AND OPERATIONS

TXC Corporation (the “ CompanydfChinav@®OGC) onnDeaembero2B,at e
1983.

TXC specializes in producing high quality crystals and crystal oscillator (CXO) as well as develops a
variety of sensors by core technology to satisfy the market demand. Sensors are applied to variou
applications inalding mobile communication, information and storage device, internet of things, vehicle
electronics, telecommunication equipment, smart home, Al, medical care, and 5G, etc.

TXC's shares have been |isted on the Taiwan St o
The consolidated financi al statements are preser
dollar.

To ensure the rights and interests of investors through full disclosure of operational governance, the
Company applied for the Corporate Gmance Assessment held by the Taiwan Corporate Governance
Associati on ( TCGA) . The Company received “CG60C
Certification” and the “CG6008 Advanced Corpora
2011, adJune 27, 2013, respectivel y. For the “Coryp
Taiwan Stock Exchange Corporation (TWSE) and Taipei Exchange, under the category of listed companie
the company was awarded as the top 20 percent in 2014 p@pent from 2015 to 2017, and top 6 to 20
percent in 2018 and 2019. The Company will continue to strengthen corporate governance with the
intention to achieve international standards for protection of public interest.

2. APPROVAL OF FINANCIAL STATEMENT S

The financial statements were apmaohi/ee2 by t he C

3. APPLICATION OF NEW, AMENDED AND REVISED STANDARDS AND INTERPRETATIONS

a. Initial application of the amendments to thaternational Financial Reportingtéddards (IFRS),
International Accounting Standar{laS), IFRIC Interpretation$lFRIC), and SIC Interpretation$IC)
(col I ect i vel)gndorsedhard isSuedrimdSesfeéct by the Financial Supervisory Commission

(FSO
The initial application of ta IFRSs endorsed and issued into effect by the FSC did not have material
i mpact on the Group’'s accounting policies.

- 11 -



b. The IFRSs endorsed by tk@éancial Supervisory Commissi¢RSQ for application starting from 202

Effective Date

New IFRSs Announced by IASB

“Annual | mprovement s2020 "l FRS January 1, 2022 (Note 1)

Amendments to | FRS 3 *“ Ref er er Januaryl, 2022 (Note 2)

Amendments to | AS 16 * P-rPmgeedst January 1, 2022 (Note 3)
before Inteded Us e”

Amendments to | AS 3CostdfRubileng@ u s January 1, 2022 (Note 4)

Contract?

Note 1: The amendments to IFRSvEIl be applied prospectively to modifications and exchanges of
financial liabilitiesthat occur on or after the annual reporting periods beginning on or after
January 1, 202 2. The ame nvl imeeapglies prospectively & 4 1
the fair value measurements on or after the annual reporting periods beginning on or after
January 1, 2022. The amend-memes Adoptl FWwisbe dppliedF| F B
retrospectively for annual reporting periods beginning on or after January 1, 2022.

Note 2: The amendments are applicable to business combinations for which thétmcgdateis on
or after the beginning of the annual reporting period beginning on or after January 1, 2022.

Note 3: The amendments are applicable to property, plant and equipment that are brought to the
location and condition necessary for them to heslde of ogerating in the manner intended
by management on or after January 1, 2021.

Note 4: The amendments are applicable to contracts for which the entity has not yet fulfilled all its
obligations on January 1, 2022.

1) Annual Improvements to IFRS Stiands 20182020

Several standar ds, including I FRS 9 “Finan
improvements. IFRS 9 requires the comparison of the discounted present value of the cash flow:
under the new terms, including any fees paid net offeey receied, with that of the cash flows
under the original financial liability when there is an exchange or modification of debt instruments.
The new terms and the original terms are substantially different if the difference between those
discounted prant valuesis at least 10%. The amendments to IFRS 9 clarify that the only fees that
should be included in the above assessment are those fees paid or received between the borrow
and the lender.

2) Amendments to I FRS 3 “' Rewoerrke'knce to the Conc
The amendments replace the references to the Conceptual Framework of IFRS 3 and specify the
the acquirer shall apply IT'FRI'C 21 *“Levies”
liability for a levy has occurred at the acquisition date.

3) Amendmeat s to | AS 16 “Property, Pl ant and Equip
The amendments prohibit an entity from deducting from the cost of an item of property, plant and

equipment any proceeds from selling items produced while bringingd$ett to tle location and
condition necessary for it to be capable of operating in the manner intended by management. Th

cost of those items is measured in accordanc
those items and the cost of thoseng are reognized in profit or loss in accordance with applicable
standards.

- 12 -



The amendments are applicable only to itemproperty, plant and equipment that are brought to
the location and condition necessary for them to be capable of operatingmiarther inended by
management on or after January 1, 202fe Group shall restate its comparative information when
it initially applies the aforementioned amendments.

As of the date thdinancial statements were authorizéat issue, theCompany is contnuously
assessing the possible impact that the application of other standards and interpretations will have on th
Company s financi al position and financi al perfor
assessmelig completed.

New IFRSgn issue bt not yet endorsed and issued into effect by the FSC

Effective Date
New IFRSs Announced by IASB(Note 1)

Amendments to I FRS 10 and | A< Tobedetamined by ASB
between An Investor and Its AssociateJoo i nt Vent u

I FRS 17 “lnsurance Contract s” Januaryl, 2023

Amendments to IFRS 17 January 1, 2023

Amendments to IFRS I7nitial Application of IFRS 9 and IFRS 17 January 1, 2023
Comparative Informaticon

Amendmentsto IA3  “ C| a s s i fhilitessas @reemt oro f January 1, 2023
Noncurrent?’

Amendments to | AS 1 “ Di scl osu Januaryl, 2023 (Note 2)

Amendments to | AS 8 “Defi nit i Januaryl, 2023 (Note 3)

Amendments o | AS 12 ‘feltedfteAseatseadd T a x January 1, 2023 (Note 4)
Liabilities arising from a ¢

Note 1: Unless stated otherwise, the above New IFRSs are effective for annual reporting periods
beginning on or after their respedieffective dates.

Note2: The amendmnts will be applied prospectively for annual reporting periods beginning on or
after January 1, 2023.

Note 3: The amendments are applicable to changes in accounting estimates and changes in accountir
policies thatoccur on or after the baming of theannual reporting period beginning on or
after January 1, 2023.

Note 4: Except for deferred taxes that will be recognized on January 1, 2022 for temporary differences
associated with leases and decommissioning oldiggat the amendments wille applied
prospectively to transactions that occur on or after January 1, 2022.

1) Amendnent s to | AS 1 “Disclosure of Accounting [

The amendments specify that the Group should refer to the definition of material to determine its
material accouiing policy nformation to be disclosed. Accounting policy information is material if

it can reasonably be expected to influence decisions that the primary users of general purpose
financial statements make on the basis of those financial statementsndridreents als clarify

that:

Accounting policy information that relates to immateriahgactions, other events or conditions
is immaterial and need not be disclosed:;

The Group may consider the accounting policy information as material becaheaafure of
the related transactions, other events or conditions, even if the amountenateriial; and
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Not all accounting policy information relating to material transactions, other events or
conditions is itself material.

The amendments also iftmate that acounting policy information is likely to be considered as
material to the finacial statements if that information relates to material transactions, other events
or conditions and:

a) The Group changed its accounting policy during the rampperiod ad this change resulted in
a material change to the information in the finansiatements;

b) The Group chose the accounting policy from options permitted by the standards;

cy was d ecouatingbRoleies, Changesa ¢ ¢ ¢

c)o The accounting poli
sti mat es an dtsgecificatlyragplies;i n t he

in Accounting E

d) The accounting policy relates to an area for which the Group is required to make significant
judgements or assumptions in applying anoanting polcy, and the Group discloses those
judgements or assumptions; or

2) Amendments to I AS 8 “Definition of Accountin

The amendments define that accounting estimates @netary amounts in financial statements that

are subject to measement unceainty. In applying accounting policies, the Group may be required

to measure items at monetary amounts that cannot be observed directly and must instead b
estimated. In such ase, the Group uses measurement techniques and inputs to decelafting
estimates to achieve the objective. The effects on an accounting estimate of a change in &
measurement technique or a change in an input are changes in accounting estimatéiseynless
result from the correction of prior period errors.

Exceptfor the abovempact, as of the date the consolidated findnstatements were authorized for
issue, the Group is continuously assessing the possible impact that the application of other standarc
and interpretations wil | itilnaamdefirarmial perfdineanc&and wilh ' s
disclose the relevamnpact when the assessment is completed.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Statement of compliance

The financial statements have been prepared in accordance with the iiRegu@bvermg the
Preparation of Financial Reports by Secgesitissuers.

b. Basis of preparation
The financial statements have been prepared on the historical cost basis except for financial instrumen
that are reasured at fair values. Historical casigenerall based on the fair value of the consideration
given in exchange for assets.
The fair value measurements, which are grouped into Levels 1 to 3 based on the degree to which th
fair value measurement inputs are observable and based on tlecaiga of he inputs to the fair
value measurement in its @pty, are described as follows:

1) Level 1 inputs are quoted pricésmadjusteflin active markets for identical assets or liabilities;
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2) Level 2 inputs are inputs other than quoted prioetuded wihin Level 1 that are observable for
the asset oidbility, either directly(i.e., as pricésor indirectly(i.e., derived from pricgsand

3) Level 3 inputs are unobservable inputs for the asset or liability.

When preparing its parent coamy only financial statements, the Company used equity method t
account for its investment in subsidiaries, associates and jointly controlled entities. In order for the
amounts of the net profit for the year, other comprehensive income for the yeataheduity inthe

parent company only financial statements eattre same with the amounts attributable to the owner of
the Company in its financial statements, adjustments arising from the differences in accounting
treatment between parent company onlgid@nd basisvere made to investments accounted for by
equity method, share of profit or loss of subsidiaries, associates and joint ventures, share of othel
comprehensive income of subsidiaries, associates and joint ventures and related equity items, &
appropriate, n the parent company only financial statements.

Classification of current and namrrent assets and liabilities

Current assets include:

1) Assets held primarily for the purpose of trading;

2) Assets expected to be realized within 1énths after he reporting period; and

3) Cash and cash equleats unless the asset is restricted from being exchanged or used to settle a
liability for at least 12 months after the reporting period.

Current liabilities include:

1) Liabilities held primarily for the purpose of trading;

2) Liabilities due to be d#ed within 12 months after the reporting period, even if an agreement to
refinance, or to reschedule payments, on a-teng basis is completed after the reporting period
and before the finmial statemats are authorized for issue; and

3) Liabilities for which the Company does not have an unconditional right to defer settlement for at
least 12 months after the reporting period. Terms of a liability that could, at the option of the
counterpay, result h its settlement by the issue of equity instrumeedb not affect its
classification.

Assets ad liabilities that are not classified as current are classified asuroent.

Foreigncurrencies

I n preparing the Ceoenmpgransagi sn$i hancualr estaesemot

functional currency(i.e., foreign currencigsare recognized at the rates of exchange prevailing at the

dates of the transactions.

At the end of each reporting period, monetary items denominafedeign curencies are retranslated

at the rates prevailing #ghat date. Exchange differences on monetary items arising from settlement or
translation are recognized in profit or loss in the period.
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Non-monetary items measured at fair value that @mminated inforeign currencies are retranslated

at the rates nevailing at the date when the fair value was determined. Exchange differences arising
from the retranslation of nemonetary items are included in profit or loss for the period except for
exdhange differerces arising from the retranslation of Amnetaryitems in respect of which gains and
losses are recognized directly in other comprehensive income, in which cases, the exchange differenct
are also recognized directly in other compreherisis@me.

Non-monetary item denominated in a foreign currency em@hsured at historical cost is stated at the
reporting currency as originally translated from the foreign currency.

For the purpose of presenting financial statements, the functional desreh¢he Conpany and its
foreign operationgincluding subsidiries, associates, joint ventures and branches in other countries that
use currencies which are different from the currency of the Compargy translated into the
presentation currency, theeN Taiwan dolar, as follows: Assets and liabilities are tratedaat the
exchange rates prevailing at the end of the reporting period; and income and expense items ar
translated at the average exchange rates for the period. The resulting curreratiomatiffererces are
recognized in other comprehensive incor(atributed to the owners of the Company and
non-controlling interests as appropriate

On the disposal of a foreign operatiin. e . a disposal of the Comp:
operation, or adisposal involving loss of control over a subaigli that includes a foreign operation, a
disposal involving loss of joint control over a jointly controlled entity that includes a foreign operation,
or a disposal involving loss of significaimfluence oer an associate that includes a foreign opergtion

all of the exchange differences accumulated in equity in respect of that operation attributable to the
owners of the Company are reclassified to profit or loss.

In a partial disposal of aubsidiary that does not result in the Company losing control rotree
subsidiary, the proportionate share of accumulated exchange differences is not recognized in profit o
loss. For all other partial disposdis., partial disposals of associates ontjgi controlled entities that

do not result in the Company logisignificant influence or joint contrplthe proportionate share of the
accumulated exchange differences recognized in other comprehensive income is reclassified to profit
loss.

Invertories

Invertories consist of raw materials, supplies, finglypods and workn-process and are stated at the
lower of cost or net realizable value. Inventory wdtevns are made by item, except where it may be
appropriate to group similar or relatét#ms. Net rebizable value is the estimated selling price of
inventories less all estimated costs of completion and costs necessary to make the sale. Inventories &
recorced at specific identification of cost on the balance sheet date.

Investments irsubsidiaries

The Company uses the equity method to accourtsfinvestments in subsidiaries.

Subsidiary is an entity that is controlled by the Company.

Under the equity method, investment in a subsidiary is initially recognized at cost and adjusted
thereaftertc ecogni ze t he Co mp anssans otleehcampeehensive incénme ofphe o f
subsidiary. The Company also recognizes the <c¢h
Changes in the Compansybsidiarydrat doenot sebuit ip the Commanydosirig i |
control ofthe subsidiary are accounted for as equity transactions. The Company recognizes directly in

equity any difference between the carrying amount of the investment and the fair value of the
consiceration paid @ received.
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When t he Company subsidiarh exceeds its fnterbsoirs teat solfsidpayich includes

any carrying amount of the investment accounted for using the equity method aftdrforigterests

that, in substance, forrpart of the @ mpany’' s net i nves) the Ganpany n  t
continues recognizing its share of further loss, if any.

Any excess of the cost of acquisition over th
assets and liabilitiesf a subsidiay that constitutes a business at the date of aitgui is recognized as
goodwill, which is included within the carrying amount of the investment and is not amortized. Any
excess of the Company’'s shar eleasfets andiabilitieseof a f a i
subsidiary that constitutes a Iness over the cost of acquisition is recognized immediately in profit or
loss.

The Company assesses its investment for any impairment by comparing the carrying amount with the
estimated reograble amounas assessed based ontemefiseas 8 whole.st e
Impairment loss is recognized when the carrying amount exceeds the recoverable amount. If the
recoverable amount of the investment subsequently increases, the Companizesageveid of the
impairment loss; the adjusted postesal carrying amount should not exceed the carrying amount that
would have been recognizgghet of amortization or depreciatipinad no impairment loss been
recognized in prior years. An impaient loss recgnized on goodwill cannot be reversed in a
subsegant period.

When the Company loses control of a subsidiary, it recognizes the investment retained in the forme
subsidiary at its fair value at the date when control is lost. The differetwedn the faivalue of the
retained investment plus any coresigtion received and the carrying amount of the previous investment
at the date when control is lost is recognized as a gain or loss in profit or loss. Besides this, the
Company accounts fotleamounts preiously recognized in other comprehensive incomeelation to

that subsidiary on the same basis as would be required had the Company directly disposed of the relat
assets or liabilities.

Profit or loss resulting from downstream transadiis eliminged in full only in the parent company

only finandal statements. Profit and loss resulting from upstream transactions and transactions betweel
subsidiaries is recognized only in the parent company only financial statements and only tenthoed ex
interests in the subsidiaries that are not relatededdbmpany.

Investments in associates

An associate is an entity over which the Company has significant influence and which is neither a
subsidiary nor an interest in a joint venture.

The Company useghe equity method to account for its investmentadsociates.

Under the equity method, investments in an associate are initially recognized at cost and adjuste
thereafter to recognize the Co mmppehepsiveinomdaithee o f
associate. The Company also recognizéee changes in the Company’ s

Any excess of the cost of acquisition over th
assets and liabilitiesf an associt® at the date of acquisition is recognized asdgdg which is
included within the carrying amount of the investment and is not amortized. Any excess of the
Company’ s share of the net f air verthdcostbamdisitionh e i
after reassessment, is recognizadiediately in profit or loss
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When the Company subscribes for additional new shares of an associate at a percentage different fro
its existing ownership percentage, the resulting carrymguat of the irvestment differs from the
amount of t peportdoata piraerest 'insthe associate. The Company records such a
difference as an adjustment to investments with the corresponding amount charged or credited to capit
surplus- changesn capital surpls from investments in associates and joint vesticcounted for
using the equity met hod. | f the Company’ s 0\
subscription of the new shares of the associate, the proportionate amount gafintheor losse
previously recognized in other comprehensiveoine in relation to that associate is reclassified to
profit or loss on the same basis as would be required had the investee directly disposed of the relate
assets or liabilities. When thejastment shouldbe debited to capital surplus, but the capitapleis
recognized from investments accounted for using the equity method is insufficient, the shortage is
debited to retained earnings.

When the Company’ s shar elsorfexceedsts sitersst i that associaes s «
(which includes anycarrying amount of the investment accounted for using the equity method and
longt erm interests that, in substance, f onthe par
Company dicontinues recgnizing its share of further loss, if any. Additad losses and liabilities are
recognized only to the extent that the Company has incurred legal obligations, or constructive
obligations, or made payments on behalf of that associate.

The etire carryingamount of an investmeiincluding goodwil) is tested for impairment as a single
asset by comparing its recoverable amount with its carrying amount. Any impairment loss recognized is
not allocated to any asset, including goodwill, that fopat of the @rrying amount of the investment.

Any reversal ofthat impairment loss is recognized to the extent that the recoverable amount of the
investment subsequently increases.

The Company discontinues the use of the equity method from the datecbnits invesment ceases to

be an associate. Any retained istraent is measured at fair value at that date, and the fair value is
regarded as the investment's fair value on i
between the previousacying amountof the associate attributable to the retainedrésteand its fair

value is included in the determination of the gain or loss on disposal of the associate. The Compan!
accounts for all amounts previously recognized in other comprehensemérin relatin to that
associate on the same basis as wouldebeired had that associate directly disposed of the related
assets or liabilities. If an investment in an associate becomes an investment in a joint venture or a
investment in a joint venta becomes annvestment in an associate, the Company contirueply

the equity method and does not remeasure the retained interest.

When the Company transacts with its associate, profits and losses resulting from the transactions wit
the associaterarecognizedn t he Company’' s f i na nxentafinterestsanthe me n
associate that are not related to the Company.

Property, plant and equipment

Property, plant and equipment are initially measured at cost and subsequentlyethatisost les
accumulated depreciation and accumulated impaitrioss.

Property, plant and equipment in the course of construction are measured at cost less any recognize
impairment loss. Cost includes professional fees and borrowing costs elagilokpitalizaton. Such

assets are depreciated and classifiethto appropriate categories of property, plant and equipment
when completed and ready for their intended use.

The depreciation of property, plant and equipment is recognized using thatdireignethod Each
significant part is depreciated separatflize estimated useful lives, residual values and depreciation
methods are reviewed at the end of each reporting period, with the effects of any changes in the
estimates accounted for on a predive basis.
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On derecognitiomf an item of property, plant drequipment, the difference between the sales proceeds
and the carrying amount of the asset is recognized in profit or loss

Investment properties
Investment properties are propertietdhe earn reral and/or for capital appreciation

Investment poperties are initially measured at cost, including transaction costs. Subsequent to initial
recogniion, investment properties are measured at cost less accumulated depreciation and adcumulat
impairment dss. Depreciation is recognized using the strdightmethod.

For a transfeof classificationfrom investment properties to property, plant and equipment, the deemed
cost of the property for subsequent accounting is its carrying amouthte atommencenat of
owneroccupation

For a transfeof classfication from property, plant and equipment to investment properties, the deemed
cost of an item of property for subsequent accounting is its carrying amount at the end of
owneroccupation

On derecognitionof an investment property, the difference betwéee net disposal proceeds and the
carrying amount of the asset is included in profit or loss.

Intangible assets
1) Intangible assets acquired separately

Intangible assets with finiteseful lives tha are acquired separately are initially measwedost

and subsequently measured at cost less accumulated amortization and accumulated impairment |o¢
Amortization is recognized on a straigimne basis. The estimated useful lives, redidalues, and
amortization methods are reviewed at the endaahereporting period, with the effect of any
changes in the estimates accounted for on a prospective basis. Intangible assets with indefinit
useful lives that are acquired separately are unedat cost les accumulated impairment loss.

2) Derecognitiorof intangible assets

On derecognition of an intangible asset, the difference between the net disposal proceeds and tf
carrying amount of the asset is recognized in profit or loss.

Impairmert of propety, plant and equipment, riglof-use asset, aridtangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its property, plant
and equipment, rightf-use asset and intangible assets, excluding gdlodevdetermne whether there

is any indication that those a&ts have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment los:
When it is not pesible to estinate the recoverable amount of an individual asdet Company
estimates the recoverable amount of the -ggsterating unit to which the asset belongs. Corporate
assets are allocated to the individual egsherating units on a reasonablel @onsistent bais of
allocation.

Intangible assets with indeite useful lives and intangible assets not yet available for use are tested for
impairment at least annually and whenever there is an indication that the assets may be impaired

The recoverale amount is lhe higher of fair value less costs to sell anldiedn use. If the recoverable
amount of an asset or cagnerating unit is estimated to be less than its carrying amount, the carrying
amount of the asset or caghnerating unit is reducetd its recoverble amount, with the resulting
impairment loss r@ognized in profit or loss.
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When an impairment loss is subsequently reversed, the carrying amount of the corresponding asset
cashgenerating unit is increased to the revised estimats @ibverable mount, but only to the extent

of the carrying amant that would have been determined had no impairment loss been recognized on
the asset or cagienerating unit in prior years. A reversal of an impairment loss is recognized in profit
or loss

Non-currant assets held for sale

Non-current assets ardassified as held for sale if their carrying amounts will be recovered principally
through a sale transaction rather than through continuing use. This condition is regarded as met onl
when tle sde is highy probable and the necurrent asset is availabler immediate sale in its present
condition. To meet the criteria for the sale being highly probable, the appropriate level of management
must be committed to the sale, and the sale shoutddeeted to galify for recognition as a completed

sale withinl year from the date of classification

When the Company is committed to a sale plan involving the disposal of an investment or a portion of
an investment in an associate or a joint ventunky the investrent or the portion of the investment

that will bedisposed of is classified as held for sale when the classification criteria are met, and the
Company discontinues the use of the equity method in relation to the portion that is classified as

for sale.Any retained portion of an investment in an &&®@ or a joint venture that has not been
classified as held for sale continues to be accounted for using the equity method. If the Company ceast
to have significant influence or joint coatrover the inestment after the disposal takes place, the
Company accounts for any retained interest that has not been classified as held for sale in accordanc
with the accounting policies for financial instruments.

Non-current assets classified as hétd sale are masured at the lower of their previous carrying
amount and fair value less costs to sell. Such assets classified as held for sale are not depreciated

. Financial instruments

Financial assets and financial liabilities are recognized wherCompany beames a party to the
contractual provisions of thastruments

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issuance of financiatgasd financal liabilities (other than
financial assets andnfincial liabilities at FVTPLare added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable © the acquisition of financial assets or finahdiabilities at FVTPL are recognized
immediately in profit or loss.

1) Financial assets

All regular way purchases or sales of financial assets are recognized and derecognized on a trac
dat basis.

a) Measurement categories

Financial assets are cld#sil into the following categories: Financial assets at FVTPL, financial
assets at amortized cost and investments in equity instruments at FVTOCI.

i Financial assets at FVTPL
Financial assetare classifiel as at FVTPL when such financial assets are atanty
classified as at FVTPL. Financial assets mandatorily classified as at FVTPL include

investments in equity instruments which are not designated as at FVTOCI and debt
instruments that doot meet the mortized cost criteria or the FVTOCI criteria.
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Financial assets at FVTPL are subsequently measured at fair value, and any dividends ot
interest earned on such financial assets are recognized in other income and interest income
respectively any remeasunmment gains or losses on such financial assetseamgnized in

other gains or losseBair value is determined in the manner described in Note 2

Financial assets at amortized cost

Financial assets that meet the following conditiomssabsequentlyneasured at amortized
cost:

i) The financial asets are held within a business model whose objective is to hold
financial assets in order to collect contractual cash flows; and

ii) The contractual terms of the financial assets give nsspecified daés to cash flows
that are solely payments of peipal and interest on the principal amount outstanding

Subsequent to initial recognition, financial assets at amortized cost, including cash and cash
equivalents note and trade receivablesaaortized cog other receivables, and refundable
deposits, @& measured at amortized cost, which equals the gross carrying amount
determined using the effective interest method less any impairment loss. Exchange
differences are recognized in profit osd.

Interestincome is calculated by applying the effectivéerest rate to the gross carrying
amount of such a financial asset, except for:

i) Purchased or originated creditpaired financial asset, for which interest income is
calculated by applyinthe creditadjusted effective interest rate to the amortizest of
such financial assets; and

ii) Financial asset that is not credit impaired on purchase or origination but has
subsequently become credit impaired, for which interest income is cattligte
applying he effective interest rate to the amortized awfssuch financial assets in
subsequent reporting periods.

Cashequivalentsinclude time deposits and repurchase agreement with original maturities
within 3 months from the date of acquisitjavhich are hidly liquid, readily convertible to

a known amounof cash and are subject to an insignificant risk of changealire. These
cash equivalents are held for the purpose of meeting-&hortcash commitments.

Investments in equity instments at FVTOCI

On initial recognition, the Company may make iwrevocable election to designate
investments in equity instruments as at FVTOCI. Designation as at FVTOCI is not
permitted if the equity investment is held for trading or if it is contingensideration
recognized by an acquirer in a business comlanati

Investments in equity instruments at FVTOCI are subsequently measured at fair value with
gains and losses arising from changes in fair value recognized in other comprehensive
income and ecumulated in ¢her equity. The cumulative gain or loss will &t reclassified

to profit or loss on disposal of the equity investments; instead, it will be transferred to
retained earnings

Dividends on these investments in equity instruments are rizeagn profit or loss when

t he Company’' s r iivglends istestablished; enless éhe dividendsdclearly
represent a recovery of part of the cost of the investment
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b) Impairment of financial assets

The Company recognizes a loss allowanceéxpected creitl losses on financial assets at
amortized cost(including trade receivablgsand investments in debt instruments that are
measured at FVTOCI.

The Company always recognizes lifetime expected credit |¢ES&iss) for trade receivables.
Foradl other finamial instruments, the Company recognizes lifetl&ls when there has been

a significant increase in credit risk since initial recognition. If, on the other hand, the credit risk
on a financial instrument has not increased significantlyesimiial recognition, the Company
measures the loss allowance that financial instrument at an amount equal tontihth ECLs.

Expected credit losses reflect the weighted average of credit losses with the respective risks o
default occurring as the wghts. Lifetime ECLs represent the expected credit losseswiltiat

result from all possible default events over the expected life of a financial instrument. In
contrast, 1Z2nonth ECLs represent the portion of lifetime ECLs that is expected to result from
default eventson a financial instrument that are possible with2 months after the reporting

date.

The impairment loss of all financial assets is recognized in profit or loss by a reduction in their
carrying amounts through a loss allowance accourgpexfor invegments in debt instruments

that are measured atVFOCI, for which the loss allowance is recognized in other
comprehensive income and the carrying amounts of such financial assets are not reduced.

c) Derecognition of financial assets

The Conpany derecogries a financial asset only when the contractigalts to the cash flows
from the asset expire or when it transfers the financial asset and substantially all the risks anc
rewards of ownership of the asset to another party.

On derecognitionf a financialasset at amortized cost in its entirety, théediénce between the
asset’s carrying amount and the sum of the
in profit or loss. On derecognition of an investment in a debt instrumenV/&0OEI, the

diff erence between the &esumbf'the consaerationirecegvedamido u
receivable and the cumulative gain or loss which had been recognized in other comprehensive
income is recognized in profit or loss. However, on dereitimgnof an ivestment in an equity
instrument at FVTOCI, theidf f er ence bet ween the asset’ s
consideration received and receivable is recognized in profit or loss, and the cumulative gain or
loss which had been recognizé&d other compehensive income is transferred directly to
retaned earnings, without recycling through profit or loss.

2) Financial liabilities
a) Subsequent measurement

Except the following situations, all financial liabilities are measured at arddost usinghe
effective interest method.

Financial liablities at FVTPL

Financial liabilities are classified as at FVTPL when such financial liability is held for
trading.
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Financial liabilities held for trading are stated at fair value, and angaseirement gas or
losses on such financial liabilities arecognized in other gains or losses. Fair value is
determined in the manner described in Note 26.

b) Derecognition of financial liabilities

The difference between the carrying amount of anfired liability derecognized and the
consideration paid, includg any norcash assets transferred or liabilities assumed, is
recognized in profit or loss

3) Convertible bonds

The component parts of compound instruments, Convertible bonds) issuday the Groupare
classified separately as financial liabilities and equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an equity instrument.

On initial recanition, the fair value of #liability component is estimated using the prevailing
market interest rate for similar na@onvertible instrumentsrhis amount is recorded as a liability
on an amortized cost basis using the effective interest methodxiintijieshed upon conversiom o
upontheirst r ume nt ' s.Anya&mbheddédtdgrivativa Itaklity is measured at fair value.

The conversion option classified as equity is determined by deducting the amount of the liability
component from the fair vaduof the compound instrumens a whole This is recognized and
included in equity, net of income tax effects, and is not subsequently remedsuwaddition, the
conversion option classified as equity will remain in equity until the conversion op&xerisised

in which case, thdéalance recgnized in equity will be transferred to capital surplushare
premiuns. When the conversion option remains unexercised at maturity, the balance recognized in
equity will be transferred to capital surplushare premiums

4) Derivative financial instrunents

The Company enters into a variety ddrivative financial instruments to manage its exposure to
interest rate and foreign ex@nge rate risks, including foreign exchange forward contracts, interest
rate swaps.

Derivatives are initiallyrecognized afair value at the date on which the derivative contracts are
entered into and are subsequently remeasured to their fair vaheeatd of each reporting period.
The resulting gain or loss is recognized in profit or loss immediately urtlesdetivative is
designated and effective as a hedging instrument; in which,dkentiming of the recognition in
profit or loss depends onamature of the hedhp relationship. When the fair value afderivative
financial instrument is positive, tlderivative isrecognized as a financial asset; when the fair value
of aderivative financial instrument is negative, the derivative is recodmige financial liability.

Derivatives embedded in hybrid contracts that contain financial asset hostswithinghe €ope

of IFRS 9 are not separated; instead, the classification is determined in accordance with the entir
hybrid contract. Derivaties embedded in netterivative host contracts that are not financial assets
within the scope of IFRS @.g., fnancial liabiities) are treated as separate derivatives when they
meet the definition of a derivativéheir risks and characteristics are plutsely related to those of

the host contractaind the host contracts are not measured at FVTPL.

n. Revenue reognition

The Company identifies contracts with customers, allocates the transaction price to the performance
obligations and recognizes revenwhen performance obligations are satisfied.
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Revenue from the sale of goods

Revenue from the sale of goodames from sale of crystals frequency control devices and sensors.
Sales of crystals frequency control devices and sensors are recognizechae weven the goods are
delivered to the customer’'s specific ickedupady i on
customers because it is the time when the customer has full discretion over the manner of distributior
and price to sell the goodsadthe primary responsibility for sales to future customers and bears the
risks of obsolescence. Trade recelealare recogized concurrently.

Leases
At the inception of a contract, the Company assesses whether the contract is, or contains, a lease
1) The Group as lessor

Leases are classified as finance leases whenever the terms of a lease transféiabylmtahe
risks and rewards of ownership to the lessee. All other leases are classified as operating leases

Lease paymentdess any leasmcentives payab)erom operating leases are recognized as income
on a straightine basis over the terms tife relevanteases. Initial direct costs incurred in obtaining
operating leases are added to the carrying amounts of the underlying assetsognized as
expenses on a straiglime basis over the lease terms.

2) The Group as lessee

The Company reamizes rightof-use assets and lease liabilities for all leases at the commencement
date of a lease, except for shtetm leases and lowalue &set leases accounted for by applying a
recognition exemption where lease payments are recognized as experssfraightine basis

over the lease terms

Right-of-use assets are initially measured at,cakich compriseshe initial measurement of Isa
liabilities adjusted folease payments made at or before the commencement date, plus any initial
direct coss incurredand an estimate of costs needed to restore the underlying assets, and less an
lease incentives received. Righftuse assets are sdguently measured at cost less accumulated
depreciation and impairment losses and adjusted for any remeasuhibe lease liabilities.
Right-of-use assets are presented on a separate line in the balance sheets

Right-of-use assets are depreciated gighre straightine method from the commencement dates to
the earlier of the end of the useful lives of thérigf-use asets or the end of the lease terms

Lease liabilities are initially measured at the present value of the lease payments, whigkecompr
fixed payments. The lease payments are discounted using the interest rate implicit in a lease, if the
ratecan bereadl v det er mi ned. I f that rate cannot b
borrowing rate will be used

Subsequently, lead@bilities are measured at amortized cost using the effective interest method,
with interest expense recognizever the éase terms. When there is a change in a lease term the
Company remeasures the lease liabilities with a corresponding adjustmentightiof-useassets.
However, if the carrying amount of the righituse assets is reduced to zero, any reimgiamount

of the remeasurement is recognized in profit or loss. Lease liabilities are presented on a separate lir
in the balance sheets.
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p. Borrowing costs

Borrowing costs directly attributable to an acquisition, construction or production of dugliEgsets
are added to the cost of those assets, until such time as the assets are substantially ready for th
intended use or sale.

Investmen income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying aats is deduad from the borrowing costs eligible for capitalization.

Other than those stated above, all other borrowing costs are recognizefitior loss in the period in
which they are incurred.

g. Government grants

Government grants are not rgoed untilthere is reasonable assurance that the Company will comply
with the conditions attached to them and that the grants will be received.

Government grants related to income are recogriizexther income on a systematic basis over the
periods inwhich the Cmpany recognizes as expenses the related costs that the grants intend to
compensate. Specifically, government grants whose primanglitan is that the Company should
purchase, construct or otherwise acquire-o@ment assets are recognizasla deductio from the
carrying amount of the relevant assets and recognized in profit or loss on a systematic and rational bas
over the usefdives of the related assets.

Government grants that are receivable as compensation for expenses or teadgdradurrel or for
the purpose of giving immediate financial support to the Company with no future related costs are
recognized in profit or s in the period in which they are received.

r. Employee benefits
1) Shortterm employee benefits

Liabiliti es recognizedn respect of shotterm employee benefits are measured at the undiscounted
amount of the benefits expected to be paid in exchamwgbld related services.

2) Retirement benefits

Payments to defined contribution retirement benefit plam®srecognizedas expenses when
employees have rendered services entitling them to the contributions

Defined benefit costéncluding service coshet interest and remeasurememntder defined benefit
retirement benefit plans are determined using theegsm unit cedit method. Service cost
(including current service cost, past service cost, and net interest on the net defined benefi
liabilities (assetsare recognized as employee benefits expense in the period in which they occur.
Remeasurement, comgrg actuarihgains and losses, the effect of the changes to the asset ceiling
and the return on plan asséxcluding interedt is recognizedn other comprehensive income in

the period in which it occurs. Remeasurement recognized in other comprehgmsimne is
reflected immediately in retained earnings and will not be reclassified to profit or loss.

Net defined benefit liabilitiegassetsrepresent the actual defi¢gurplugi n t he Company’

benefit plans. Any surplus resulting from tlodculation s limited to the present value of any
refunds from the plans or reductions in future contributions to the plans.
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s. Taxation

Incometax expense represents the sum of the tax currently payable and deferred tax

1)

2)

3)

Current tax

Income tax pgable (recovenblé is based on taxable profibsg for the year determined according
to the applicable tax laws of each tax jurisdiction

According to the Income TaXct in the ROC, an additional tax on unappropriated earnings is
provided for in the yar the sharehiders approve to retain earnings.

Adjust ments of prior year s’ tax |iabilities
provision

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amfoassets and
liabilities and the corresponding tax bases used in the computation of taxable profit.

Deferred tax liabilities are generally recamgd for all taxable temporary differences. Deferred tax
assets are generally recognized for all deductilgporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary differences
can be utilized

Deferred tax liabilities are recognized for taxable temporary differences associatedsegitiants

in subsidiaries and associates and interests in joint ventures, except where the Group is able t
control the reversal of the temporarnjference and it is probable that the temporary difference will

not reverse in the foreseeable future. Defbrrax assetsarising from deductible temporary
differences associated with such investments and interests are recognized only to the extent that i
probable that there will be sufficient taxable profits against which to utilize the benefits of the
temporary differeces and such temporary differences are expected to reverse in the foreseeable
future.

The carrying amount of deferred tax assetseisewed at the end of each reporting period and
reduced to the extent that it is no longer probable théitcgrit taxake profits will be available to

allow all or part of the assets to be recovered. A previously unrecognized deferred tax asset is als
reviewed at the end of each reporting period and recognized to the extent that it has become
probable that fture taxableprofit will allow the deferred tax asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates teapacted to apply in the
period in which the liabilities are settled or the assets are realized, basedatedéand bx lawg

that have been enacted or substantively enacted by the end of the reporting period. The
measurement of deferred tax liabdii and assets reflects the tax consequences that would follow
from the manner in which the Company expectdha end ofthe reporting period, to recover or
settle the carrying amount of its assets and liabilities.

Current and deferred tax for the yea

Current and deferred taxes are recognized in profit or loss, except when they relate to items that ar
recognized in oher comprehensive income or directly in equity; in which case, the current and
deferred taxes are also recognized in other compreteeingiome or directly in equity, respectively
Where current tax or deferred tax arises from the initiabaatang for abusiness combination and

the acquisition of a subsidiary, the tax effect is included in the accounting for the business
combination ad investments in a subsidiary.
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5. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION AND
UNCERTAINTY

Inthe @ pl i cation of the Company’'s accounting pold@
estimations, and assumptions about theyoay amounts of assets and liabilities that are not readily
apparent from other sources. The estimates asutiated assmptions are based on historical experience
and other factors that are considered relevant. Actual results may differ from thesgéesstim

The Companyconsiders the recent development of the CO¥fin Taiwan and its economic environment
implications whermaking its critical accounting estimates in calslwfprojections, growth rate, discount

rate, profitability, etc. The estimates and underlying assumptions are reviewed on an ongoing basis
Revisions to accounting estimates are recognizetiemperiod inwhich the estimates are revised if the
revisions &ect only that period or in the period of the revisions and future periods if the revisions affect
both current and future periods.

6. CASH AND CASH EQUIVALENTS

December 31

2021 2020
Cash @ hand $ 889 $ 1,035
Checking accounts and demand deposits 1,708,612 641,438
Cash equivalest(investments with original maturities less than 3
months)
Time deposits 251,492 257,515
Repurchasagreements colteralized by bouls 310,000 -

$ 2,270,998 $ 899,988

The market rate intervals of cash in bank at the etldeofeporting period were as follows:

December 31

2021 2020
Demand deposits 0.002%6-0.2% 0.0019%0.26%
Time deposits 0.3%%-3.71% 0.35%-3.0%%
Repurchase agreements collateralized by bonds 0.24%0.25% -

7. FINANCIAL ASSETS AND LIAB ILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS

December 31

2021 2020
Financial assets at FVTRLhon-current
Financal assets andatorily classified as at FVTPL
Non-derivative financial assets
Domestic unlisted shares $ - $ 9,255
Convertible options 1,080 -
$ 1,080 $ 9,255
(Continued)
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December 31

2021 2020
Financial liabilities at FVTPL- current
Financal liabilities held for trading
Derivative financialiabilities (not under hedge accounting)
Foreign exchange fward contracts anelxchange contractg) $ 1,383 $ 1,455
(Concluwed)

At the end of the reporting period, mtianding forward exchangemtracts ot unde hedge accounting
were as follows:

Contract Amount

Currency Maturity Date (In Thousands)
December 312021
Sell USD/JPY 111.01.2 USD2,000JPY229,263
Knock-out forward USD/JPY 111.02.14 USD2,000JPY231,1%®
Exchange contracts USD/NTD 111.01.18111.04.18 USD14,000NTD387,709

Foreign exchange forward contrac USD/NTD 111.01.03111.02.16 USD10,000NTD280,250

December3l, 20

Knock-out forward USD/JPY 202101.04202101.11 USD2,000JPY210,500
Exchange contracts USD/NTD 202101.05202102.17 USD4,000/NTD114,778
Foreign exchangfrward contracts USD/NTD 202101.29 USD4,000/NTD115,560

The Comjany enered into foreign exchange forward contracts arcdhange contractduring the years
ended December 31, 2021 and 2020 to manage exposures to exchange rate fluctuations ciirienedgn
denominated assets and liabilities. Those corstidict not nmeet the criteria of hedge effectiveness and
therefore were not accounted for by using hedge accounting.

. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

Decembe 31
2021 2020
Non-current
Domestic nvestments
Emerging market shares
UPI Semiconductor Corp. $ 1,399,268 $ -
Unlisted shares 77,466 213,736

$ 1,476734 $ 213,736

These investments in equity instrumteare held for mediuno longterm strategic purpes. Accordingly,

the management elected to designate these investments in equity instruments as at FVTOCI as they belie
that recognizing shott er m f l uct uati ons i n t hé&oeloss woule ot bme n t
consistent with th€ompany drategy of hdding these investments for lorigrm purposes.
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10.

On March 12, 2021 P | Semi conductor Corp.’ s shares were |
fair value measement level refeed to Note?7.

In 2020, theCompanysold its sharein Guandong Féong Crystal Technology Co., Ltdand Marson
Technology Company Limiteith order to manage credit concentration risk. The shares sold had a fair value
of $160,211thousandand $5,74%housand and its related unrealized gain of $122{@86sandand $967
thousand was transferred from other equity to retained earnings.

FINANCIAL ASSETS AT AMORTIZED COST

December 31

2021 2020
Current
Domestic investments
Pledge deposit&) $ 53,719 $ 52,170
Non-current
Domestic investments
Restricted deposith) $ - $ 414,271

a. Refer to Note29 for information relating to investments in financial assets at amortized cost pledged as
searity.

b. According to * Regul adgenent dtiliz&iony amd Thaixatiogn oft Repatriateéd
Of f shore Funds"”, the Company has submitted an
Bureau, Ministry of Finance. Based on the regulation, dbgosits are restricted only to approved
investmenproject, and shold na be used for other purposes.

NOTES, ACCOUNTS RECEIVABLE AND OTHER RECEIVABLES

December 31

2021 2020
Notes receivable
At amortized cost
Gross carying amount $ 2,833 $ 168
Less Allowance br imparment loss (6) (6)

$ 2,827 $ 162

Trade receivables

At amortized cost
Gross carrying amount $ 3,554,367 $ 3,041,706
Less Allowance for impairnent loss (10,053 (10,053

$ 3,544,314 $ 3,031,653
(Continued)
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December 31

2021 2020
Other receivables
Income tax refund receivable $ 26,458 $ 18,312
Others 16,891 782
$ 43,349 $ 19,094
(Concluded)

In order to minimize credirisk, the management of the Company has delegated a tegunsikke for
detemining credit limits, credit approvals and other monitoring procedures to ensure that-tgplaation

is taken to recover overdue debts. In addition, the Company reviewsctheenableamount of each
individual trade debt at the end tife reprting perod to ensure that adequate allowance is made for
possible irrecoverable amount s. I n this regard,
significantly reduced.

The Companyapplies the simplified approach to providing fopegtedcredit loses precribed by IFRS 9,

which permits the use of lifetime expected loss provision for all trade receivables. The expected credi
losses on trade receivables are estimatedy@sprovisbn matrix by reference to past default experierfce o

the cebtor and m anay si s of the debtor’s current financi
conditions of the industry in which the debtors operate and an assessment of both thaswedias the
forecast direction of economic conditionsthé regorting daé. Ast he Company’ s hi st o
experience does not show significantly different loss patterns for different customer segments, the provisiol
for loss allowance badeon past de status is not further distinguished accordingh® Conpany ’ s
differentcustomer base.

The Company writes off a trade receivable when there is information indicating that the debtor is in severe
financial difficulty and there is no realistprospectof recovery. For trade receivables that have been
written off, the Canpanycontinues to engage in enforcement activity to attempt to recover the receivables
due. Where recoveries are made, these are recognized in profit or loss.

The following Bble detais the loss allowance of trade receivables basetherConp any ' sionpr oV
matrix.

December 312021
91 to 150 151 to 180 Over 180
Not Past Due 31 to 90 Days Days Days Days Total
Gross carrying amount $ 3,337,479 $ 219,721 $ - $ - $ - $ 3,557,200
Loss allowancel(fetime
ECL) (8,082 (1,979 - - - (10,059
Amortized cost $ 3329397 $ 217,744 $ - $ - $ - $ 3,547,141

December 31, 2020

91 to 150 151 to 180 Over 180

Not Past Due 31 to 90 Days Days Days Days Total
Gross carrying amount $ 2,889,931 $ 151,943 $ - 8 -8 - $ 3,041,874
Loss allowance (Lifetime
ECL) (8,699 (1,369 - - - (10,059
Amortized cost $2881239 $ 15056 $ - 3% - $ - $3,031,815
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The expected credit loss rate for each above range of the Company is not more than 1% within and withi
90 days of the overdue period; 5% or lesthiwithe overdue period from 91 to 180 days; and-590%

when the werdue pend exeeds 180 days.

The movements of the loss allowance of trade receivables were as follows:

December 31

2021 2020
Balance at January 1 $ 10,059 $ 10,059
Balance at December 31 $ 10,059 $ 10,059

. INVENT ORIES
December31

2021 2020
Finished goods $ 340,121 $ 188,727
Work in process 190,778 206,168
Raw materials 346,980 305,043
Supplies and spare parts 85,12 81,286
Merchandise 351,628 271,758
Inventay in transt 30,273 20,108

$ 1,34497 $ 1,073,090

The cost of inventories recognized as cost of goods sold for the years ended December 31, 2021 and 20
was $8,277,289 thousand and7,193,02%housand, respectivelirhe cat of gpods sold ér the2021 and
2020 included inventory writdowns 0f$15,532thousand an&22,821thousandrespectively.

. NON-CURRENT ASSETSCLASSIFIED AS HELD FOR SALE

December31
2021 2020
Domestic investments
Unlisted shaes
GodsmithSensos Inc. $ 6,979 $ 35892
I n November 2020, the Company’' s b oaofdts iotdrestidi r e c

Godsmith Sensor Inc., and the disposal is ebgdeo be completed within twelve montt#sccordingy, the
Company ha rechssifiedGodsmith Sensor Inc. as neoarrent assets held for sale, and were presented
separately in thaccompanyindpalance sheets

The expected sales proceeds are lower tharcatmging amount ofinvestmend accounted for usinghe
equty method.Accordingly, the noncurrent assets held for salere measured at the fair value $36,000
thousand less costs to sell of $108 thousand when reclassifyggfments accounted for usitige equity
methodas norcurrent assets held forleaAnd the diffeencesfrom the previous carrying amounts were
recognized as loss on disposal of investments, which are presented in other gains and losses

As of December 31, 2021he company has solg4d50thousandshares of Godsmith Sensors Inc.he tair
value of$27,338thousandand recognized a disposition losskaf575thousand
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13. INVESTMENTS ACCOUNTED FOR USING EQUITY METHOD

December 31

2021 2020
Investments in subsidiaries $ 6,659,041 $ 5,733,642
Investments in assates 391,214 373626

$ 7,09,255 $ 6,107,268
Investments in Subsidiaries

December 31

2021 2020
Unlisted companies
Taiwan Crystal Technology International Ltd. $ 6,429,484 $ 5,557,976
TXC Technology Inc. 20,955 16,371
TXC Japan Corporation 30,683 31,490
Taiwan Crystal Technology (HK) Limited 173,321 124,227
TXC Europe GmbH 4,598 3,578

$ 6,659,041 $ 5,733,642

Thepr oportion of the Cordowany’'s ownership was as

December 3
2021 2020
Taiwan Crystal Technology International Ltd. 100.0% 100.0%
TXC Technology Inc. 100.0% 100.0%
TXC Japan Corporation 100.0% 100.0%
Taiwan Crystal Technofgyy (HK) Limited 100.0% 100.0%
TXC Europe GmbH 100.0% 100.0%

Investmentsin Associates

December 31

2021 2020
Associate that is not individually material $ 391,214 $ 373,626
For the Year Ended December 3:
2021 2020
TheCompany’' s share of:
Profit from continuing opetans $ 21,323 $ 38,742
Other comprehensive loss (922 (2,8%6)
Total comprehensive income for the year $ 20,401 $ 35,897

Refer to Tabl e 6 * n aformationlofdnvesteels onnwhich the Campanyeexeactises d
significant influerc e dr thé nature of activities, principal place of business and country of incorporation of
the associates.
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In 2021 and2020, the Company subscribed 36@usand an@56thousandshares of the ordinary shares of
Tai-Shing for cash$14,166 thousand and$9,877 thousand, respectively. After the subscription, the
Company’' s per cent agShingovMas33dB®mand 31195%respectivelyT @hie Group
recognized goodwill of$5,339 thousand andp3,698 thousand respectively as cost ofegment in
assodcates.

In 2019, the Company held a 31% interest in Godsmith Sensor Inc., which was accounted for the using th
equity method. IrlNovember 2020the Company s b oar d o fovedito disgpase af P486f ita p p r
interest in Godsmith Sensdnc. and consequaly ceased to have significant influence over Godsmith
Sensor Inc. The Company retained the remaining 7% interest as financial assets at FVTOCI whose fal
value was $10,967 thous&nThis transaction resulted in the recognition of a losgrdit or loss
calculated as follows:

14,

Carrying amount of investment on at the daftéoss of significant influence $ 54,033
Less Transferto noncurrent assets held for sale (35,892
Less:Transfer to financial assets at fair value thtoathercompreherise income (10,967
Less: Reversal of changes in capital surplus from investments in associates accc

for using the equity method (1,069
Loss recognized $ 6,106
PROPERTY, PLANT AND EQUIPMENT

Machinery Transpor-
Land and tation Office
Freehold Land  Improvements Buildings Equipment Equipment Equipment Total

Cost
Balance at January 1, 2020 $ 591972 $ 1,599 $ 1,543,507 $ 3,102,173 $ 1,534 $ 94,836 $ 5335621
Additions - - 39,679 673,002 - 17,663 730,344
Transfer from investment proper! 1,883 - 3,589 - - - 5,472
Disposé#s - - (7,722 (164,439 - (2,903) (175,08)

Balance at December 31, 2020 $ 5938% $ 1,599 $ 1,579,053 $ 3,610,737 $ 1,534 $ 109,596 $ 5,896,374

Accumulated depreciian and

impairment
Balance atJanuary 12020 $ - $ 656 $ 816,084 $ 2,475,059 $ 855 $ 81,263 $ 3,373,917
Disposals - - (7,722 (163,049 - (2,903 (173,679
Transfer fom investment property - - 1,194 - - - 1,199
Depreciation expense - 245 75,852 280,726 307 8,898 366,028
Balance at December 31, 2020 $ - $ 901 $ 885408 $ 2,592,739 $ 1,162 $ 87,258 $ 3,567,468
Carying amount at Bcemler 31,

2020 $ 5938% $ 698 $ 693,645 $ 1,017,998 $ 372 $ 22,338 $ 2,328,906
Cost
Balance at January 1, 2D2 $ 593,855 $ 1,599 $ 1,579,053 $ 3,610,737 $ 1,534 $ 109596 $ 5,896,374
Additions 28,000 680 253,348 437,457 - 12,290 731,775
Disposals - - (268,150 (73,866 - (7,917 (349,933

Balance at December 31, 2021 $ 621,85 $ 2,279 $ 1,564,251 $ 3,974,328 $ 1,534 $ 113,969 $ 6,278,216

Accumulated depreciation and
impairment

Balance at Januatdy, 2021 $ - $ 901 $ 885,408 $ 2,592,739 $ 1,162 $ 87,258 $ 3,567,468
Disposals - - (268,150 (72,200 - (7,917 (348,267
Depreciation expense - 309 67,724 359,159 148 10,189 437,529

Balance at December 31, 2021 $ - $ 1,210 $ 684982 $ 2,879,698 $ 1,310 $ 89,530 $ 3,656,730

Carrying amount at December 3:
2021 $ 621,855 $ 1,069 $ 879,269 $ 1,094,630 $ 224 $ 24,439 $ 2,621,486

No impairment assessment wasfpanedfor theyeas erded December 31, 2021 and 20@9there was
no indication of impairment.
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The above items of property, plant and equipment are depreciated on a-fitraighsis at fobws:

Land improvements
Buildings
Industrial uilding
Electrical power systems
Engineering systems
Equipment
Major production equipment
Temperature control systems
Transporationequipment
Transportation equipment
Office equipment

5-7 year:

3551 yeas
3-11 year:
3-51 year:

2-15 year:
4-7 years
4-7 years

5 year:
2-6 years

Property, plant and equipment pledged as collateral for bank borrowings were set out if. Note 2

15. LEASE ARRANGEMENTS

a. Right-of-use assets

Carrying amounts

Buildings
Transportation equipment

Additions to rightof-use assets

Depreciation charge for rigltf-use asets
Buildings
Transportation equipment

b. Lease liabilities

Carrying amounts

Current
Non-current

December31
2021 2020
$ 654 $ 1,31
1,160 1,608
$ 7,704 $ 2931
For the Year Ended December31
2021 2020
7,853 5 -
$ 2,64 $ 2,644
449 449
$ 3,080 $ 3,093
December31
2021 2020
$ 3,051 $ 1,777
4,685 _ 1172
$ 7,736 $ 2,949



Range of discount rate for lease liabilities was as follows:

December31
2021 2020
Buildings 0.86%-1.27% 0.86%
Transportation equipment 0.86% 0.86%

c. Material leasen activities and terms
The Companyleases céain warehaises in economic zone with lease term of 2 years, and leases car for
business use with lease term of 5 years for the nine months ended September 30, 2019. The Compa

does not hae a bargain purchase option to acquire the kbasarelouse at theexpiry of the lease
period.

d. Other lease information

For the Year Ended December31

2021 2020
Expenses relating to shdagrm leases $ 223 $ 192
Total casloutflow for leases $ (3,289 $ (3,317

The Compny le@es certairbuilding which qualify as shotsterm leases. The Company has elected to
apply the recognition exemption and thus, did not recognize-oighte assets and lease liabilities for
these leses.

16. INVESTMENT PROPERTIES

Completed
Investment
Property
Cost
Balance at January 1, 2020 $ 35,155
Additions 544
Transferred to property, plant and equipment (5,479
Balance at December 31, ZD2 $ 30,227
Accumulated depreciation anghpairment
Balance at Jauary 1, 2020 $ (8,279
Transferred to property, plant and equipment 1,194
Depreciation expense (1,639
Balance at December 31, 2020 $ (8,719
Carrying amount at December 31, 2020 $ 21,511
(Continued)
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Completed

Investment
Property

Cost
Balance at January 2021 $ 30,27
Additions -
Transferred to property, plant and equipment 1,350
Balance at December 3021 $ 28,877
Accumulated depreciation and impairment
Balance & Janaary 1,2021 $ (8,716
Transferred to property, plant and equipment 1,350
Depreciation expense (1,545
Balanceat December 312021 $ (8,91)
Carrying amount at December 2021 $ 19,966

The investmat properties are deggciated using the straighbe method over their estimated useful lives of
3-51 years.

The fair value of the Compay ' sedmient properties as of December 31, 2021 and 202086@242
thousand andb98,999 thousand,respectively. The fair value valuation had not been performed by
independent qualified professional appraisers. The management of the Company hae wshdhithn
model that market participants would use in determinhegfair value. The valuation wasriged at by
reference to market evidence of transaction prices for similar properties.
Al of the Company’' s i nvest mmtaréss. phe mvyepstment properdes h
pledged as collateral for babkrrowing were set out in Note 29

17. BORROWINGS

a. Shortterm borrowings

December 31

2021 2020
Unsecured borrowings
Bank loans $ - $ 519,996
Letters of credit - 6,990
$ - $ 526,986

The range ofveighted average effective intereatas on bak loans wa$).63%-0.68% per annum at
December 31202Q
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b. Longterm borrowings

Unsecured borrowings

Line of credit borrowings
Less: Current portions

Long-term borrowings

The borrowings of the Group were as follows:

M

Floating rate borrowings

Unsecured bankorrowing denominated i
NT$

Unsecured bank borrowing denominatet
NT$

Unsecured bank borrowing denominatec
NT$

Unsecured bank borrowing denomiggatn
NT$

Unsecured bank borrowing denominatec
NT$

Unsecured bank borrowing denominatet
NT$

Unsecured bank borrowing denominatec
NT$

Unsecued bank borrowinglenominated ir
NT$

Unsecured bank borrowing denominatet
NT$

Unsecured bank borrowing denominated
NT$

Unsecured bank borrowingedominated ir
NT$

Unsecured bank borrowing denominatec
NT$

Less:Currentportions

The interest rate on thenk of credit wa®.10%-0.68%6 and0.10%0.75% annum as of December 31,

2021 and 2020, respectively.
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aturity Date

202501.03
2025.01.03
202501.03
2025.01.03
202%6.08.17
2024.09.15
2024.09.15
2024.09.15
2025.04.01
2022.8.19
2023.09.06

2025.04.15

December 31

2021 2020
$ 1,858261 $ 1,700,000
(238,753 (100,000
$ 1,619,507 $ 1,600,000

December 31

2021 2020

$ 78261 $ -
112,500 150,000
75,000 100,000
112,500 150,000
200,000 -
300,000 300,000
100,000 100,000
200,000 200,000
300,000 300,000

- 200,0®@

180,000 -
200,000 200,000
(2387549 (100,000
$ 1,619,507 $ 1,600,000



18. BONDS PAYABLE

December 31

2021 2020
Unsecured dmestic convertible bonds $ 1,200,000 $ -
Less Discount on bonds payable (27279 -
$ 1,172,721 $ -

On July 26, 2021, the Company issued the 5th domestic unsecured convertible bonds with an aggrega
principal anount of $1,200,000 thousand at 0% interest rate, and the issymrod is for three years from

July 26, 2021 to July 26, 2024. The repayment will be made at face value in full by cash upon the maturity.
Bondholders are entitled to convert bonds into@oenp a n grdinary shares from October 27, 2021 to
July 26, 2024 The conversion price was set ialty at $138 per share. According to the regulations on
issuance and conversion of bonds, the conversion piiadebe adjusted to $133.7 per share stgriiom

August 28, 2021

The convelible bonds contain both liability and equity compaiseThe egity component was presented
in equity under the heading of capital surplus. The effective interest rate of the liability component was
0.8961% per annum onitial recognition.

Proceeds fronssuanceless transaction costs of $5,427 thou3and $ 1,194573
Equity componengless transaion costs allocated to the equity component of $129

thousangl (28,431
Assets component 2,040
Liability component at tke date of issu@ess trasaction costs allocated to the liability

component 5$5,298 tlousand 1,168,182
Interest chaged at an effective interest rate of 0.8961% 4,539
Liability component at September 30, 2021 $ 1,172,721

19. OTHER LI ABILITIES

December 31

2021 2020
Current
Other payablg
Payaldes for bonus to employees and digs $ 413,264 $ 190,888
Payables for commission 24,273 26,199
Payables for salaries 46,012 43123
Payabés for bonus 218,808 140,054
Payables for annual leave 28,925 20,108
Payable for purchase of equipment 115,599 58,107
Others 95,664 84,612
$ 942,545 $ 563,091
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20. RETIREMENT BENEFIT PLANS
a. Defined contibution plans

The Compay adopted a pension plan under the Labor Pensior{l&&), which is a statenanaged
definedconth ut i on pl an. Under the LPA, the Company
individual pension accounts at 6%rmbnthly salaies and wages.

The Compny ha

S set up appoi nt edrbutemneathdyean ameuntpkenots i o
lessthan® of t he appointed manager

s monthly sal ar
b. Defined benefit plans

The definedbenefit plan adopted by the Company gccordance with the Labor Standawst is
operatedby the gwemment. Pension benefits are caltethon the basis of the length of service and
average monthly salaries of the 6 months before retirement. The Coogmirilyutes anounts equal to
9% of tolal monthly salaries and wages to a pension fund asteiad ly the pension fund monitoring
committee . Pension contributions are deposited in
the end of each year, tl@ompany assses the balance in thension fund. If the amount of the
balance in the peimn fundis inadequate to pay retirement betgefior employees who conform to
retirement requirements in the next year, the Company is required to fund the défareone
appopriation that should benade before the end of March of the next year. Téxesion fund is
managed by the Bureau of Labarréls, Ministry of Laboft h e “ B;the @oapahy has no right to
influence the investment policy and strategy.

The amounts inkided in the balance shees i n respect of the Qeremgsany’
follows:

December 31

2021 2020
Present value of defined benefit obligation $ 192,025 $ 179,235
Fair value of plan assets (130,236 (115,675
Net defined berfé liability $ 61,789 $ 63,560
Movements imet ddined benefit liability(asset were adollows:
Present Value
of the Defined Net Defined
Benefit Fair Value of Benefit

Obligation the Plan Assets Liability (Asse)

Balance at Janua 1, 2020 $ 173,416 $ (99,385 $ 74,031
Sevice mst
Current service cost 1,567 - 1,567
Net interest expenggcome 1,300 (792 508
Recognized in profit or loss 2,867 (792 2,075
Remeasurement
Return on plan assefsxcluding amounts
included in ret interest - (3,287 (3,287)
Actuarial(gain) loss - changes in
demographic assumptions 6,151 - 6,151
(Continued)
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Present Value

of the Defined Net Defined
Benefit Fair Value of Benefit
Obligation the Plan Assets Liabil ity (Asse)
Actuarial(gain) loss- changes in financial
assumptions $ 4,799 $ - $ 4,799
Actuarial (gain) loss- experiene
adjugments (7,099 - (7,099
Recognized in other comgrensive income 3,851 (3,287 564
Contributions fronthe employer - (13110 (13,110
Benefits paid (899 899 -
Balance at December 31, 2020 179235 (115,679 63,560
Servicecost
Current serice cost 1,466 - 1,466
Net interest expeng@écome 8% (611 285
Recognized in profit or loss 2,362 (611 1,751
Remeasurement
Returnon planassetgexduding amounts
included in ®t interes} - (1,399 (1,399
Actuarial(gain) loss- changes in
demographi assumptions 4,578 - 4,578
Actuarial(gain) loss- changes in financial
assumptions (2,533 - (2,53)
Actuaiial (gain) loss- experience
adjustments 9,523 - 9,523
Recognized in other comprehensive incomr 11,568 (1,399 10,173
Contributions from the employer - (13,699 (13,695
Benefits paid (1,149 1,140 -
Balance at Decembéi, 2021 $ 192,025 $ (130,236 $ 61,789
(Concluded)

An analysis by function of the amoumscognized in profit or Iasin respect of the defined benefit
plans is as follows:

For the Year Ended December 3.

2021 2020
Cost of goods sold $ 900 $ 1,046
Selling andmarketing expenses 128 157
General and administrative @anses 282 319
Resarch and development expenses 441 553
$ 1,751 $ 2,075

Through thedefined benefit plans under the Labor Standafis, the Company is expodeto the
following risks:

1) Investment risk: The plan asset® anvested in domestic/arfdreign/equity and debt securities,
bank deposits, etc. The investment is conducted addigedion of the Bureau or under the
mandatednanagement. However, in @ardance with relevant regulations, the return generated by
planassets should not be belthe interest rate for ayear time deposit with local banks.

- 40 -



2) Interest risk: A decreasin he government and corporate bond interest will increase the prest
value of the defined benefit obligation; however, this wél fmrtially offset by afncrease in the
return on the plan’s debt investments.

3) Salary risk: The present valué the defined benefit obligation is calculatday reference to the
future slaries of plan participants. As such, an increase in the safldahe plan participantsill
increase the present value of the defined benefit obligation.

The actuarial valuatianof the present value of the defined benefiiligation were carried outyb
qualified actuaries. The significant assumptions used forutmopes of the actuariaghluations were as
follows:

December 31

2021 2020
Discount ratés) 0.625% 0.50%
Expected ratés) of salary increase 2.00% 2.00%

If possible reasonable change incleaof the significant actuarial assumptionsurcand all other
assumpbns remain constant, the present value of the defined benefit obligation will decrease/increase
asfollows:

December 31

2021 2020
Discount atg(s)
0.25% increase $ (5,022 $ (4,989
0.25% decrease $ 5219 $ 5,190
Expectel rat€s) of salary increase
0.25% increase $ 5,059 $ 5,025
0.2%9% decrease $ (4,8%) $ (4,855

The sasitivity anaysis presentedbove may not be representative of the actual change in the present
value d the defined benefit obligmn as it is unlikely that the change in assumptions would occur in
isolation of one another asse of the assumptions may correlated

December31l
2021 2020
The expected contributions to the plan for the yesr $ 13,884 $ 13056
The average duration of the defined benefit obligation 10.7years 11.3 years
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21. EQUITY

a. Share capital

Ordinary shares

December 31

2021 2020
Numbers of shares authorizéd thousands 500,000 500,000
Shares authored $ 5,000,000 $ 5,000,000
Number of shares issued and fully péidthousands 309,757 309,757
Shares isued $ 3,097570 $ 3,097570

Fully paid ordinary shares, which have a par value of $10, carryaiegyer share and carryight to
dividends.

30,000 thousand shares o fed weleereseG/ednfpiie risguarsce of h ar
convertibk bonds and empjee share optins.

b. Capital surplus

December 31

2021 2020

May be used toffset a deficit, distribted as cash dividends, o

transferred to share capital*
Issuarce of ordinary shares $ 611,776 $ 611,776
Conversion of bnds 977,@8 977,028
Overdue options 73,377 73,377
The difference betweetonsideration received paid and the

carrying amount of the sut

disposal or acquisitin 331 331
Donakd assets receitie 1,964 1,964
May only be used to offset a deficit
Share of chargp in capital surplus ofkaociates or joint venture 2,712 2,712
Others 1,165 1,081
May not be usetbr any purpose
Employee shareptions 28,431 -

$ 1,696,784 $ 1,668,269

*  Such capital surplus may bead to offset a defit; in addition, when the Company has no deficit,
such capital surplus may besttibuted as césdividends or transferred tdvare capita(limited to a
cerein percentage of the Complany’s capital sur
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c. Retain@ earnings and divehd policy

Under the dividend policy as set forth in the amended Articles, wher€ompany nde profit in a

fiscal year, therofit shall be iirst utilizedfor paying taxes, offsetting losses of previous years, setting
aside as legateserve 10% of theemaining profit, setting aside or reversing a special reserve in
accordance witlhe laws andagulations, and then any remaigi profit togethewith any undstributed
retained earnings shal/l b e u s asdthe lbasis forhpeosinG a mp a
di stribution plan, whi ch s houng fbr distebdion efsdvitlemds d |
and bonus to lareholders. Forthe policies a di stribution of empl oy
remuneration of directors andimervisors before ahafter amendment, refer to empke benefits
expense in Note %8).

Dividends ae recommendedbly the board of directors in aoaance with theC o r p o r diidend n’
policy. Under this policy, industry trend and growth should be ewatl) investment opptunities
should be fully understood, and proper capital adequacy ratios dh®ulohsiderechidetermining the
dividend to balistributed. Inaddition, cashlividends should not be less than 20% of the total dividends
to be appropried.

S

Appropriationof earnings to legal reserve shall be made until the legal reserve equals theaGom ' s
paidin capital. Legal reserve may beadsto offset dficit. If the Company has no deficit and the legal
reserve has exc e e dspddinZapial, tefexcdassneay lie orangfesredyto’ capital or
distributed in cash.

Items referred tainder Rule N01010012865, Rule No. 1010047480d Rule No. 180006415 issige
by the FSC and the directive tit InesApprdpraed t i C
Fol owi ng Adoption of | FRSs"” shoul d beerva pypthieopr i

Company.

The appropriations of eaings for 202Gand 2019 wera ppr oved i n t he sHhuayr eho
20, 2021 and June 9, 202@sectively. The apprafations and dividends per share were as follows:

Dividends Per Shae

Appropriation of Earnings (NT$)

For Fiscal For Fiscal For Fiscal For Fiscal

Year 2020 Year 2019 Year 2020 Year 2019
Legal reserve $ 155,246 $ 67,178 $ - $ -
Special reserve (177,611} 269,465 - -
Cash dividends 1,177,077 774,393 3.8 2.5

Theappropriatios of earning$or 2021 annual surplus distribution dviarch7, 202 was as follows:

Dividends
Appropriation  Per Share
of Earnings (NT$)
Legal reserve $ 310,870 $ -
Reversal of gecial reserve (346,761 -
Cash divideds 2,323178 75

The apropriation of earnings for 204s subject to the resolution of theash e h o | dtiag tsbe me
held on May 31, 22
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d. Otherequity items
1) Exchange differences on trslating the fiancial statements of foreign emations

For the Year Ended December 3

2021 2020
Balance at January 1 $ (523,279 $(584,617%
Exchange ifferences on translating the financial statemel
of foreign operations (35567 58,311
Share of exchange differenaafsassociateaccounted for
using the equity method (739 3,031
Balance at December 31 $ (559,579 $ (623,275

2) Unrealized gairflos9 on financial assets at FVTOCI

For the Year Ended December3l

2021 2020
Balane at Janugrl $ 176513 $ 60,245
Recognized during the period
Unrealized loss equity irstruments 1,257,640 174,625
Share from associates accounted for using the equity
method (76,P1) 65,323
Other comprehensive incomecagnized inthe period 1,180,849 239,948
Cumulative unrealized gaiitdsy of equity instrunents
transferred to retaineghrnings due to disposal - (123,680
Balance at December 31 $ 1,357,362 $ 176513
22. REVENUE
For the Year Ended December31
2021 2020
Revenue from contracts with customers
Revenue fom sale of goods $ 11,680702 $ 9,140,414
December 31
2021 2020
Trade receivable@Note 10 $ 3,544,341 $ 3,031,653
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23. NET PROFIT FROM CONTINUING OP ERATIONS
Net profit from continuing operations had been arrived at aftegiiar

a. Interestincome

For the Year Ended December 3:

Bank deposits
Finandal assets at amortized cost
Others

b. Otherincome

2021

$ 6,610

75

1,348

$ 8033

2020

$ 3,425

729

323

$ 447

For the Yea Ended December 31

Rental income

Dividends income

Incomefrom government grants
Others

2021

$ 6,369

2,682
16,177

23,761

$ 48,989

2020

$ 4,358

1,635
44236
4,209

$ 54,438

c. Other gains and losses

Gain on disposal giroperty, plant and equipment

Fair value changes afhfancial assis and finanial liabilities
Financial assets mandatorily at FVTPL

Net foreign exchagegain(losse}

Loss on disposal of associates accounted for @ity method

Losson dispos&of non-current asets as held for sale

Depreciation expenses of investmerag@rties

Others

d. Finan® costs

Intereston bank loans
Interest orconvertible bonds
Interest on lease liabilities
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For the Year Ended Deember 31

2021 2020
$ 1,093 $ 4584
(7,557 (1,459
17,000 (60,459
- (6,109
(1,579 -
(1,5%) (1,639
(55 (9,353

$ 7,361 $ (74,429

For the Year Ended December 3:

2021 2020
$ (7,170 $ (9,639
(4,539 -
(59 (39)
$(11,769 $ (9,676



e. Deprecation and amortization

Property, plant and equipment
Investmetn property
Right-of-use assets

Intangible assets

An andysis of deprecatia by function
Cost of goods sold
Operating expnses
Non-operating expenses

An analysis of amortization by function
Cost d goods sold
Operating expenses

Employee benefits expense

Postemgdoyment lenefits
Defined contribution plans
Defined benefit plan@Note 20)

Other enployee benefits
Salaries
Labor and health insurance
Others

Total employee benefits expense

An analysis of empglyee benefits expense by function

Operating costs
Operating expeses
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For the Year Ended D&ember31

2021
$ 437,529
1,545

3,080
11,001

$ 453,155
$ 350,288
90,321
1,545
$ 442,154
$

11,001

$ 11,001

2020

$ 366,028
1,636
3,093
4,379

$ 375,136

$ 266,727
102,394
1,636

$ 370757

$ 74
4,305

$ 4379

For the Year Ended December 3:

2021

$ 29472

1,751

31,223

1,261,501
75,923
1912

1,339336
$ 1,370,559

$ 712,860
657,699

$ 1,370,559

2020

$ 25,93
2,075
28,008

906,457
61,265

1,523
969,245

$ 997,253
$ 531,426
465,827

$ 997,253



g Empl oyees’ compensation and remuneration of di

The Company accaud e mpl oyees'’ compensation and remuner
3% and no higer than 2%, respectively, of net profit beforeame tax, emplog e s° compens al
remuneration of di r ect orand renutemtioe digdtoosyfoe e yearsc o m
ended December 31, 2021 and 202 0boarth of cdifectoveeom e ¢

March 7, 2022 andMarch 11 2021, respectrely, were as follows:
Accrual rate

For the Year Ended December 3:

2021 2020
Empl oyees’ compensation 9.0% 9.0%
Remuneration of directors 1.5 1.5%
Amount

For the Yea Ended December 31
2021 2020
Cash Bonus  Share Bonus Cash Bonus Share Bonus

Employes tompensation $ 354,226 $ - $ 163,489 $ -
Remuneration of directors 59,038 - 27,248 -

If there is a change in the anmts dter the actual financial statements were an#eadl for issuethe
differences are recorded as a change in the accounting estimate.

There vas no differen e bet ween the actual amounts of empl
directors paid anthe anounts recognized in the financial statemeatgste years eretl December 31,
2020 and 2019.
I nformation on t he amemunerstieefs ' dicroanptemrsatii eqno lawne
board of directors in 2021 and 2020 is available at the&k® Observation Post System website of the
TaiwanStock Exchange.

24. INCOME TAXES RELATING TO CONTINUING OPERATIONS

a. Major components dax expense mognized in profit or loss

For the Year Ended December 3:

2021 2020
Current tax
In respect of the curreyear $ 430,203 $ 233,906
Adjustments for prior year (34,117 (1,719
396,086 232,196
Deferred ta
In respect of the current period 9,516 (35,672
Income tax expensemgnized in profit or loss $ 405,602 $ 196,24
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A reconcilation of accounting profit and income tax expense is as follows:

Profit before tax from continuing operations

Income tax expenselculatedat thestautory rate
Nondeductible loss from tax
Tax-exempt income
Deferred income tax effect on earnings of subsidiaries
Subsidiaries to repatriate earnings withholdiang
Investment tax credits
Adjustmentforprio year s’ t ax
Income tax expense recognized in profit or loss

Income tax expense recognized inasttomprehensivencome

Deferred tax

In respect of the current year
Fair value changes of financial assets at FVTOCI
Remeasurement of defined benefit plans
Reclassification adjustment
Disposal of equity instruments at fair vakireough other
comprehensive income

Current incoméax assets and liabilities

Current tax assets
Income tax receivable

Current taxiabilities
Income tax payable
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For the Year Ended Decerber 31

2021 2020

$ 3,522,586  $ 1,625,811
$ 704517 $ 325,162
1,358 -
(249,003 (133,283
37,854 -

- 42,798

(55,008 (36,443
(34,117 (1,710

$ 405,602 $ 19,524

For the Year Ended Decerer 31

2021

(2,85

$ (2,039

2020

$ 8,617

(113

(30,523
$(22,013

December 31

2021

s -

$ 301,233

2020

$ -

$ 112,834



d. Deferred tax assets and liabilities

The moemerts of deferred tax assets and deferred taxiliads were afollows:

For the year ended December 3021

Recognize in
Other
Opening Recognizein  Comprehen Closing
Balance Profit or Loss sive Income Balance
Deferred tax assets
Unrealized loss on inventories $ 7161 $ (161 $ - $ 7,000
Unrealized exchange loss 7,432 (7,429 - 7
Payablefor annualeave 4,022 1,763 - 5,785
Determine benefit obligation 15,076 (2,389 2,035 14,722
Financial liabilities at fair vale
through profi or loss 291 178 - 469
Others 405 2,084 - 2,489
$ 34,387 $ (5,950 $ 2035 $ 30,472
Deferred tax liabilies
Associates $ 67,032 $ 3,566 $ - $ 70,598
For the year ended December 31, 2020
Recanize in
Other
Opening Recognize in Comprehen Closing
Balance Profit or Loss sive Income Balance
Deferred tax assets
Unrealized loss on inventories $ 6,392 $ 769 $ - $ 7,161
Unrealized exchange loss 5,359 2,073 - 7,432
Payable for annlideave 3,697 325 - 4,022
Determine benefit obligation 17,171 (2,208 113 15,06
Financial liabilities at fair value
throughprdfit or loss 171 120 - 291
Others 276 129 - 405
$ 33,066 $ 1,208 $ 113 $ 34,387
Deferred tax liabilities
Associates $ 101,496 $ (34,469 $ - $ 67,032
Financial assets at fair value throu
other comprehensive income 21,904 - (21,909 -
$ 123,400 $ (34,49 $ (21,909 $ 67,032
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f. Income taxassessments

The taxreturns through 2017 alve been assessed bg thx authorities.

25. EARNINGS PER SHARE

The earnings and weighted average number of ordinary sharesnduigtaised in the computaticof
earnings pr share from continuing operatgmere as follows:

Net Profit for the Year
Weighted average numbef ordinary shares outstandifig thousand shargs

For the Year Ended December 3:

2021 2020
Earnings used in the computatiohbasic earings per share $ 3,116,984 $ 1,429,287
Effectof potentially dilutive adinary shares:
Interest on convertible corporate bonds after tax 4,539 -
Earnings used in the computation of tiid earnings per share $ 3,121,523 $ 1,429,287
For the Year Ended December 31
2021 2020
Weighted aveage number of ordary shares in computation of ba
earnings per share 309,757 309,757
Effect of potentially dilutive ordiary shares:
ConvertibleBond 1,623 -
Empl oyees’ compensation 3,683 2,599
Weighted averageumber of ordinary sdres used in the
computation of diluted earnings per share 315,063 312,356

The Company may settle compatisn or bonuses paid to etopees in cash or ghes; therefore, the
Companyassumes that the @mnt amount of the compseation or bonus will be settled in shares and the
resulting potential shares will be included in the weighted average number of@ltatasding used in the
computation of diluted arnings per share, as theesffis dilutive. Sutn dilutive effect of thepotential

shares is included in the computation of diluted earnings per share until the number of shares to b
distributed to employesis resolved in the followp year.

26. CAPITAL MANAGEMENT
The Company maeges its capitald ensure that entities ithe Company will be able wontinue as going
concerns while maximizing the return to stakeholders through the optimization of bhardke equity
balance.
The capital structure ofie Company consists of negldl (borrowings of§et by cash and cash @calent9
and equity attributale to owners of the Comparfgomprising issued capital, reserves, retained earnings

and other equity

The Company is not subjea &ny externally impa capital requirements.
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27. FINANCIAL INSTRU MENTS
a. Fair value of inancial instruments that@not measured at fair value

The management believes the carrying amounts of financial assets andifiliaidities recognized in
the financial statemés approximate their fairalues.

b. Fair vabe of financial instrumeas that are measured at fa&lue on a recurring basis

1) Fair value hierarchy

December 312021
Level 1 Level 2 Level 3 Total
Financial assetat FVTPL
Foreign unlisted shares $ - $ 1,080 $ - $ 1,080
Financial liabilities
Foreign exchange forward
contractsandexchange
contracts $ - $ 1,383 % - $ 1,383
Financial assets at FVTOCI
Domestic emergip shares $1,399,268 $ - $ - $1,399,268
Domestic unlistedhares - - 77,466 77,466
$1399,268 $ - $ 77466 $1,476,734
December 31, 2020
Level 1 Level 2 Level 3 Total
Financial assstat FVTPL
Foreignunlisted shares $ - $ - $ 9,255 $ 9,255
Financia liabilities
Foreign exchange forward
contractsandexchange
contracts $ - $ 1455 $ - $ 1,455
Financal assets at FVTOCI
Domestic unlisted sires $ - $ - $ 213736 $ 213,736

There were no transfergtwveen Levels 1 and 2 in the current and prior periods.
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2) Reconciliation of Level 3 fair value measurenseof financial instruments

For the year ended Bember 312021

Financial Assets Financial Assets

at FVTPL at FVTOCI
Equity Equity

Instruments Instruments

Balance at January 2021 $ 9,255 $ 213,736

Purchases - 5,359

Sales (9,259 -

Transferto Level 1 - (113,449
Recognizedn other comprehensiviacome(included in
unrealizd valuation gaiflosg on financial assets at

FVTOCI) - (28,183)

Balance at December 31, 2021 $ - $ 77,466

Since thdJPI Semiconductor Cor. ' s s h a rdersthewapeicexadnge snMarch 12, 202,
the fair value hierarchy vgatransferred from Level 3tLevel 1 when observable market data
became available for such equity investment.

For the year endeDecember 31, 2020

Financial Assets Financial Assets

at FVTPL at FVTOCI
Equity Equity
Instruments Instruments
Balance at January 1, 2020 $ 9,255 $ 68,363
Income recognized for the year - -
Other comprehensive income recogmior the year - 145,33
Balance at Bcember 31, 2020 $ 9255 $ 213,736

3) Valuation techniques anéhputs applied for the purge of measuring Level 2 fair value
measurement

Financial Instruments Valuation Techniques and Inputs

Derivatives- foreign exchage  Discounted cash flow
forward contractand
exchange contracts Future cash flows aresttmated based on observafdevard
exchange rates at the end of the reporting period and cor
forward rates, discounted atate that reflects the credisk
of various countegrties.

Redemptioroptions on Binomial tree valuatin model.
convertible londs
Binomial tree valation model were evaluated by the observi
closing price of the stocks, volatility, rigkee interesrate,
risk discount rate, andjuidity risk at thebalance sheet date
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4) Valuation techniges and inputs applied fohd purpose of measuring Lév8 fair value
measurement

The fair valies of some of the unlisted equity securiti#®OC were deterined using the market
approachln this approach, the fair values wereasured based on the aysik of financial position
and financial performance of the investees, with reference to the walthe active market and the
index and trade information ¢fie companies, which have similausinesses. Then, the Company
consides the financial performase of such equity securitigsased on the evaluation criteria and
uses proper index to determitine fair value

c. Categories of financial instruments

December 31

2021 2020

Financial assets
FVTPL

Mardatorily at FVTPL(1) $ 1,080 $ 9,255
Finandal assets at amortized cqgj} 5,918,143 4,419,855
Financial assets &VTOCI

Equity instruments 1,476,734 213,736
Financial liabilties
FVTPL

Mandatorily(3) 1,383 1,455
Amortized cat (4) 5,615,620 4,518,213

1) The balances include the carrying amount of domestic amigfo unlisted preferred stocked
redemption opons on convertible bonds

2) The balances include financial assetsameed at amortized cosivhich compise cash and chs
equivalents, notes receivable, trade receivables, other receivables and refundable deposits.

3) The balances included thareying amount of foreign exchangenfeard contracts and exchange
contracts.

4) The balances includefthancial liabilities measted at amortized cost, which cpnse shorterm
and longterm loans, notes payable, trade payables, other payables, bonds paydlgaarantee
deposits received

d. Financial risk management obje@sand policies

The Conp a ny ' s finan@ajl instuments included equity and debt investments, notes receivable,
trade receivables, other receivables, notes payable, trade payabtrspayales, borrowings. The
Company’s Cor por at mvideb rsenvdcssuto theuliness, codrdinates aqeesto
domestic and international financial markets, monitors and manages the financial risks relating to the
operations of the Companyrough inernal risk reports hich analyze exposures by degree and
magnitude of risks. Thesegks includemarket risk(including currency risk, interest rate risk and other
price risk, credit risk and liquidity risk.
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The Company sought to minimize th#ects ofthese risks by usinderivative financial instruments to
hedge risk exposures. The eiof finandal derivatves s governed by the C
approved by the board of directors, which provided written principles on foreign exchangeteiest

rate risk, credit gk, the use of financial derivativescanonderivative financiainstrumens, and the
invesment of excess liquidity. Compliance with policies and exposure limits was reviewed by the
internal auditors on a continuous ba3ike Companyid not enter intar trade financial instruments,
including derivative financial istrumentsfor speculative prposes.

The financial department reported quarterly to the board of directors, which monitors risks and policies
implemented to litigate rik exposures.

1) Market risk

The Company’ ssaatprimarilyitotthie éhanciakrigp al changes iforeign currency
exchange rate¢see(a) below) and interest rateésee (b) below). The Company entered into a
variety of derivatie financialinstruments to managits exposure to foreign currency riskd
interest rate risk,nicluding faward foreign exbange contracts to hedge the exchange rate risk
arising on the Company’s foreign currency mo

There has been no change te th C 0 m pexposure & marketsks or the manner in which these
risksare managed and measured

a) Foreigncurrency risk
Several subsidiaries of the Company had foreign currency sales and purchases, which expose
the Company to foreign currency ridkxchange rat exposures are maraywithin approved
policy parameters iliizing foreign exchangeofward contacts.
Thecary ng amounts of the Company’'s foreign c
monetary liabilities(including those eliminated oronsolidatian) at the end of theeporting
period(see Note 3

Sensiivity analysis

The Compay was mainy exposed to thelSD and RMB.

The following table details the Company’' s g
Taiwan dollar(the furctional curency) against the devant foreign currencies. The senstiv

rate used when repantj foreigncurrency risk inernally to key management personnel and
representing management’s assessment of th
rates is 1% The sensitivity ardgsis included only outstanding foreigmirrency denominated
mondary itemsand foreign exchage forward contracts designated as cash flow hedges, and
adjusts their translation at the end of the reporting period for a 18geha forégn currency

rates. he sensitivity analysis included extafrtoans/borrowings as weks loangdorrowings to
foreign operations within the Group where the denomination of the loan is in a currency other
than the functional currency of the |lemdr the brrower. A positive omber below indicates an
increase in psi-tax profit and other aqty assocted with the Newraiwan dollar strengthening

1% against the relevant currency. For a 1% weakening of the New Taiwan dollar against the
relevant curency, thee would be an equalnd opposite impact on petdx profit and other

equity and the Bances belov would be negatie.

USD Impact RMB Impact JPY Impact
For the Year Ended For the Year Ended For the Year Ended
December 31 December 31 December 31
2021 2020 2021 2020 2021 2020
Profit or loss $ 32,385 $ 23,046 $ 2 $ 2,095 $ (2,159 $ (3257
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i. This was mainly attributable to the exposure outstanding on USD receivables and payables,
which were ot hedged at the end of the ogfing period.

ii. This was mainly attbutable to he exposure to outstanding RMB payablesictviwere not
hedged at the end of the reporting period.

iii. This was mainly attributable to the exposure on outstandingofesym JPY which were not
hedeed at the end of theeporting period.

b) Interest ate risk

The Company was exposed to inwreate risk becaes t he Company’ s bank
Company borrowed funds at floating interest rates.

The carryingamoun o f t he Co mpsathand fimandialdinliies with axposra te
interest rates at the end of the reporting pefiade as follows:

December 31

2021 2020
Fair value interest rate risk
Financial assets $ 575,338 $ 271769
Financial liabilities 2,072,721 519,996
Cash flow interestate risk
Financial assets 1,747,747 1,092115
Financial lidilities 958,261 1,706,990

Sensitivity analysis

The sensitivity analyses below were determinecclths on t he Co mp mtergst s e
rates for loth derivatives andon-derivative instruments at the end of the reportirgi@d. For
floating rate liabilities, the analysis was prepared assuming the amount of the liability
outstanding at the end dfid reporting period was outstling for the whole yar. A 0.25%

basis pant increaseor decrease was used when reporting inter@e risk internidy to key
management personnel and represents manage
change innterest rates.

If interest raes had been 0.25% gia points higher/ler and all ¢éher variables were held
constant, the Congon y ' -tax goofi éor the years ended December 31, 2021 and 2020 would
decrease by$1,974 thousand andy(1,537 thousand, rgsectively, which was mainly
atributable to the Compny ' s e x femrest tate®n it ftoatimgrrate bank deposits and
bankborrowings.

2) Credit risk
Credit risk refers to the risk that a counterparty will default on its contractual obligatsuisng
in financial loss to ta Company. As at thend of the reportingeriod, theCo mpany’ s ma X
exposure to credit risk lmich will cause aihancial loss to the Company due to failure of discharge
an obligation by the counterparties and financiargntees provided by the Compaarises from:

a) The carrying amount dhe respectie recognized financial assets as statdiérbalance sheets

b) The amount of contingent liabilities in relation to financial guarantee issued by the Company.
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3) Liquidity risk

The Company managdiguidity risk by maitoring and maintaing a levelof cash and cash
equivalents deemed adeqmab finance the Gopany’ s operations and
fluctuations in cash flows. In addition, management monitarsuitilization of bank borrowiys and
ensures comince with loan covents.

The Gmpany relies on bank borrowings as a digant source of hbility. As of December 31,
2021 and 2020, the Company had available unutilized overdraft anetesmorbankioan facilities
of approximatly $4,035,56%housan and$3,799,72ahousand, respeively.

a) Liquidity and interest risk rattables

Thefolowi ng table details the Company :derivative mai |
financial liabilitieswith agreed repayment periodghe tables had beairawn up based otne
undiscountd cash flows of financial liabilities frortine earliest daterowhich the Company can

be required to pay. The tables included both interest and principal cash flow$icSibedbank

loans with a repament on demand claesvere included ithe earliestime band regardless of

the probability of he banks choosingtexercise their rights. The maturity dates for other
nonderivative financial liabilities were based on Hweed repayment dates.

To exend that interest flus are floating rat, the undiscanted amount was derived from the
interestrate curve at thengl of the reporting period.

December 312021
Weighted
Interest
Average
Effective Rate Less Than
(%) 1Year 2-3 Years 4-5 Years 5+ Years Total
Non-derivatve financial
liabilities
Trade payable - $ 1,628,679 $ - $ - $ - $ 1,628,679
Other payables - 946,409 - - - 946,409
Other current liabilities - 12,932 - - - 12,932
Lease liabilites 0.861.27 3,051 4,685 - - 7,736
Variable interest rate
liabilities 0.100.68 142,754 700,174 115,333 - 958,261
Fixed inteest rate liabilities 0.300.8%1 96,000 1,940,721 36,000 - 2,072,721
December 31, 2020
Weighted
Interest
Average
Effective Rate Less Than
(%) 1 Year 2-3 Years 4-5 Years 5+ Years Total
Non-derivative financial
liabilities
Trade pagble - $ 1,717,666 $ - $ - $ - $ 1,717,056
Other payables - 564,573 - - - 564,573
Other current liabilities - 11,659 - - - 11,659
Lease liabiliies 0.86 1,777 905 267 - 2,90
Variable interestate
liabilities 0.650.68 519,996 - - - 519,996
Fixedinterest rate liabilities 0.100.75 106,990 979000 621,000 - 1,706,990

The amountsncluded above for variable tigrest rate instrumés for both norderivative
financid assets and liabilities was subject ttange if changes inaviable interest rates differ
from those estimates of interest rates determined at the end of the reperioay
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b) Liquidity and inteest risk rate table®r derivative finadal liabilities

The following table detailed the Commpmy ' s | i qgsisifod itst derivative dirlancial

instruments. The table was based on the undiscounted contractual nefloaghand outflows

on derivaive instruments thasettle on a net basiand the undicounted gross inflows and
outflows on tlose derivatives thaiequire gross settlement.

December 312021
On Demand
or Less than 3 Months to
1 Month 1-3 Months 1 Year 1-5 Years 5+ Years
Net settled
Foreign exchage forward
contracts and exchange cats $ (364 $ (963 $ (56 $ - $ -
December 31, 2020
On Demand
or Less than 3 Months to
1 Month 1-3 Months 1 Year 1-5 Years 5+ Years
Net setled
Foreignexchange forward
contracts and exchgae contract ~ $ (1,230 $ (229 $ - $ - $ -

27. TRANSACTIONS WITH RELATED PARTY

Details of transactions betwette Company and related gias are disclosed below

a. Related paxst name and relatinship

Related Party Name

Relationshp with the Company

Tai-Shing Electronics Components Corporation
Godsmith Sensor INC.

Liang Shing Ecle Corp.(* Ec )i f e”
TXC (Ningbo) Corporation

TXC (Chongdng) Limited

Ningbo dJngyu Company Limited

TETC GORP.NINGBO

TXC Technology, Inc.

Taiwan Crystal Technolog§HK) Limited
TXC Japan Corporation

Growing profits Tadng Ltd.

TXC Europe GmbH
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b. Sales of goods

For the Year Ended December 3:

Subsidiaries
Other associate
Associates

2021 2020
$ 446,515 $ 143,831
11,808 7,371
115221 64,445
$ 573544 $ 215,647

In 2021 and 202ahe selling price and purchasing price vapt significantly different from those with
third parties, except those for NGBKG, TETC, Ningbo Jingyy TXC Technology, TCTH and TXC

JP whose trading precdepends on isinction within the Group.

c. Purchae of goods
For the Year Ended Decembef31
2021 2020
Subsidiaries
TXC (Ningbo Corporation $ 2,893,530 $ 2,515,798
TXC (Changging Limited 1,361,626 1,230,03
Others 270,565 116409
_ 4525721 3,862,244
Other associates 226 355
$ 4,525,947 $ 3,862,599
In 2021 and 2020, the selling pricedapurchasing price were not signifitlgrdifferent from those with
third parties, excepghose for NGB,CKG, TETC, Ningbo Jhgyu, TXC TechnologyTCTH and TXC
JP whose trading price deqks on its function within the Group.
d. Operating expenses
For the Year Ended December 3
2021 2020
Subsidiaries
TXC Technology, Inc. $ 43,837 $ 53,2&4
TXC Japan Corgration 34,046 34,520
TXC Europe GmbH 11,698 12,009
89,851 99,793
Other associates 3,237 1,420
92,818 101,213
Theconsul ting fee above IifBusimssactiviecsocomniitted tdbe reigges n y ’
parties.
e. Rental income

For the Year Ended December 31

Associates
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f.

Receivables from related parti@scduding loans to related partles

December 31

2021 2020
Subsidiaries $ 129,74 $ 42,436
Associates 27,256 28,006
Other &sociates 3,76 2,223
Less: Allowance for impairment loss (69 (67)
$ 160,655 $ 72,598

The outstanding accounts receivattam related parteare unsecured.

Payables to reted partiegexcluding loans from relatguharties

December 31

2021 2020
Subsidiaries
TXC (Ningbg Corporation $ 606223 $ 624,504
TXC (Chongging Limited 321,195 357633
Others 93,357 35,642
1,020,775 1,017,779
Otherassociates 8 54
$ 1,020,783 $ 1,017,833
The outstanding trade payabteselated parties are unsecured.
Other receivables from related parties
December 3
2021 2020
Associates $ 350 $ 9
Otherassociates 25 -
$ 375 $ 9

Other receivables resulted from purchasing machinery aridregnt on behalf of subsidiaries.

Other payables to related parties

December 31

2021
Subsidiaries $ 369
Otherassociates 3,495
$ 3,864

The credit period of the transaction above islsinto those for the third parties.
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j- Prepayments

December 31

2021 2020
Otherassociates $ 4,247 $ 107

k. Payments foproperty, plant and equipment

For the Year Ended December 3:
2021 2020

Otherassociates $ 7,563 $ 2,755

|.  Compensation of kesnanagement personnel

For the Year Ended DecembefBl

2021 2020
Shorttermemployee benefits $ 204,921 $ 121,647
Postemploymenbenefits 3,978 3,696

$ 208,899 $ 125,343

The remuneration of directors and key axa@s was determined by the remuneration commiitésed
on the perfonance of individials and market trels.

29. ASSETS PLEDGED AS COLLATERAL OR FOR SECURITY

The following assets were provided as collateral for bank borrowings and foreign exchamge for

contracts:
December 31
2021 2020
Pledged deposits $ 53,719 $ 52,170
Land and lad improvement - 570,178
Building equipment, net - 656,625
Investment properties, net - 19,458

$ 53,719 $ 1,298431

30. SIGNIFICANT CONTINGENT LIABILITIES AND U NRECOGNIZED COMMIT MENTS

In addition to those discloskin other notes, significant commitmentsdacontingencies of the Company as
of December 31, 2021 and 2020 were as follows:

a. As of December 31, Z1, unused letters of credit amounted to approxiypateY453,148thousand
andEUR1,188thousand
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b. As do December 31, 2021the Company unrecogmid commitments are as follows:

In Thousand of Foreign Currencies/New Taiwan Dollars

Contract

Amount Paid Amount  Unpaid Amount
Acquisition of eqipment $ 138482 $ 95264 $ 43218
Acquisition of equipment USD 1,345 USD 944 USD 401
Acquisition of equipment RMB 3,088 RMB 1,544 RMB 1,544
Acquisition of equipment JPY 994060 JPY596,172 JPY397888
Acquisition ofequipment EUR 1,697 EUR 509 EUR 1,188

31 SIGNIFICANT EVENTS AFTER THE REPORTING PER 10D: NONE

32. SIGNIFICANT ASSETS AND LIABILITIES DENOMINATED IN FOREIGN CURRENCIES
The Comp a cant fisancaliagsets ahd liabilities denomindtetbreign curren@saggregated by

the foreign currecies other than functional currencies aneé telated exchange rates between foreign
currencies and respective functional currencies were as follows:

Unit: In Thousands of Foreign Currencies and New &iwan Dollars

Decenber 31,2021

Foreign Carrying
Currency Exchange Rate Amount
Finarcial assets
Monetary items
UsD $ 154,524 27.69(USD:NTD) $ 4,278,770
JPY 713,455 0.2406(JPY:NTD 171,657
RMB 73,925 4.3487(RMB:NTD) 321,478
Non-monetary items
Investments accounted for using equity
method
uUsD 7,016 27.69(USD:NTD) 194,276
JPY 127,527 0.2406(JPY:NTD) 30,683
RMB 1,478,484  4.3487(RMB:NTD) 6,429,484
EUR 147  31.3382(EUR:NTD) 4,598
Financial liabilities
Monetary itens
UsD 35,942 27.69(USD:NTD) 995,234
JPY 1,609,213 0.2406(JPY:NTD) 387,177
RMB 73,870 4.3487(RMB:NTD) 321,238

- 61 -



Decenber31, 2020

Foreign Carrying
Currency Exchange Rate Amount
Financial assets
Monetary items
uUsD $ 117,525 28.5080USD:NTD) $ 3,350,403
JPY 91,491 0.2765(JPY:NTD) 25,297
RMB 130,102  4.3691(RMB:NTD) 568429
Non-monetary items
Investmentsccounted for using equity
method
uUsD 4,932 28.5080(USD:NTD) 140,598
JPY 113,888 0.2765(JPY:NTD) 31,490
RMB 1,272,110  4.3691(RMB:NTD) 5,557,976
EUR 102  350563(EUR:NTD) 3,57
Financial liabilities
Monetaryitems
uUsD 36,683 28.5080(USD:NTD) 1,045,759
JPY 1,269,487 0.2765(JPY:NTD) 351013
RMB 82141 4.3691(RMB:NTD) 358,882

For the years eratl December 31, 221 and 2020, uealized net foreign exchange gains or lossewer
$17,000thousand an®(60,459 thousand, respectively. It is impractical to disclose net foreign exehang
gains(losse$ by each significant foreign cumey due to the varty of the foreigncurrency tranactions
and functional currencies of the grouptiges.
33. SEPARATELY DISCLOSED ITEMS
a. Information on significant transactions and informationrorestees
1) Lending funds to other¢Noné
2) Providing endorseerts or guarantedsr others(Table )

3) Holding of securities at the endthe period(Table 2

4) Aggregate purchases or sales of the same securities reaching NT$300 millOnpercent of
paidin capital or more(Table 3

5) Acquisition ofreal estate reaaig NT$300 milion or 20 percent of paioh capital or more(Nonée
6) Disposal of real estate reaching NT$300 million or 20 percent ofipaiapital or more(None

7) Purchases or sales of goods from or totedlgarties reachingdT$100 million or20 percent of
paidin capital or more(Table 4
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8) Trade eceivables from related parties reaching NT$100 million or 20 percent efnpeagital or
more.(Table §

9) Trading in derivative instrument@\ote 7)

10) Others: The bsness relationspi between theparent and the subsidiaries and between each
sulsidiary, and the circumstances and amounts of any significant transactions between them
(Table6)

b. Information on investments in mainland China

1) Information on any ingdee company in nialand China,showing the name, principal business
activities, paidin capital, method of investment, inward and outward remittance of funds,
shareholding ratio, investient gain or loss, carrying amount of the investired the end of th
period, repatriad investmengains, and limit on the amount of investmenthie mainland China
area(Table

2)

Any of the following significant transactions with investee comg@snn mainland China, either
directly or indirecty through a third gea, and their pries, payment tens, and unrealized gains or
losses(Table §

a)

b)

c)
d)

€)

f)

The amount and percentage of purchases and the balance and percentage of the related payab
at the ed of the period.

The amount and percentagesafes and the bahae and percentags the relatedeceivables at
the end of the period.

Theamount of property transactions and the amount of the resultant gains or losses.

The balance of negable instrument endorsements or guarantees doggseof collaterahtthe
end of the priod and theurposes.

The highest balance, the eafiperiod balance, the interest rate range, and total current period
interest with respect to financing of fim

Other transactions that have a material effect on the mofibss for the peod or on the
financial position, such as the renderargeceiving of services.

c. Information of major shareholderkist all shareholders with ownership of 5%greatershowing the
name of the shareholder, the number of shareedvamd percentagef ownership of each shareholder

(None
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TABLE 1
TXC CORPORATION
ENDORSEMENTS/GUARANTEES PROVIDED

FOR THE YEAR ENDED DECEMBER 31, 2021
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

Endorsee/Guarantee Ratio of
Limit on Maximum Accumulated
Outstanding Endorsement/
Endorsement/| Amount Amount Aggregate
Endorsement/ Actual Guarantee to
No Endorser/Guarantor Gu_arantee Endorsed/ Guarantee at| Borrowing Endorsed/ Net Equity in Endorsement/ Note
' Name Relationship Given on Guaranteed Guaranteed by Guarantee
: the End of the|  Amount Latest -y
Behalf of Each| During the ) Collateral . . Limit
> Period Financial
Party Period
Statements
(%)
1 |TXC (Ningbo) Corporation|Chongging All Sun Company Limited |Subsidiary with equitynethod $ 3,228,252|$ 478,357 | $ -1 $ -1 % - - $ 6,456,504

Note: The total amount of TXC (Ningbo) Corporation endorsements and guarantees provided shall not exceed 100% of the anmetnabidgled TXC (Ningbo) Corporation; thenount of individual entity endorsements shall not ex&8éd
of the amount of the net value of the individual entity. However, the amount of individual entity endorsements is patini@d of net value of subsidiary.
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TXC CORPORATION

MARKE TABLE SECURITIES HELD

DECEMBER 31, 2021

(In Thousands of New Taiwan Dollars)

TABLE 2

. N Relationship with the Holding o December 31, 2021
Holding Company Name Type and Name of Marketable Securities Financial Statement Account Carrying Percentage o Note
Company Shares A . Shares
mount Ownership
TXC Corporation Shares unlisted company
Godsmith Sensor Inc. None Noncurrent assets held for sale 350 | $ 6,979 5 $ 6,979
4 " Financial assets at fair value through ot 550 | $ 9,322 7 $ 9,322
comprehensive incomenoncurrent
RFIC Technolagy Corporaion B B 2,334 5,359 12 5,359
Win Precision Technology Co., Ltd. B B 1,365 62,785 3 62,785
Shares listed company
UPI Semiconductor Corp. The Canpany is a direct of UPI B 1,516 1,399,286 2 1,390,268
SemiconductoCorp. $ 1,476,734 $ 1,476,734
TXC (Ningbo) Corporation Beneficiary certificate
CICC Wealth Maagement No. 800 Funds None Financial assets at faralue through proffi RMB 23,969 | $ 104,25 - $ 104,2%
or loss- current
Huifeng Zhicheng No. 6 ABS Funds " " RMB 20,000 86,974 - 86,974
$ 191,2® $ 191,20
Shares overseasnlisted company
Ningbo SJ Ectronics Co., Ltd. None Financial assets at fair value through ot RMB 6,000 | $ 53,480 7 $ 53,460
comprehensive incomenoncurrent
TXC (Chongging) Limited Structured deposits
China Merchants Bank None Financial assets at faralue through profi RMB 21,048 | $ 91,52 - $ 91,52
or loss- current
CTBC Bank Co., Ltd " " RMB 32,434 141,047 - 141,047
China Construction Bank Corporation " " RMB 20,293 88,246 - 88,246
China Everbright Bank Co., Ltd " " RMB 10,000 43,487 - 43,487
$ 364,32 $ 364,32
NingboBeilun JingyuTrading Beneficiary certifcate
Corporation Southern Cash Fund None Financial assets at fair value through pn RMB 64 | $ 278 - $ 278
or loss- current
Ningbo Meishan Free @de Port Shares unlisted overseas
Area Ding Kai Invesnent Zhejiang Bright Semiconductor TechngioCo., None Financial assets at fair value through ot RMB 7,000 | $ 176,775 6 $ 176,775
Managenert Compary Limited Ltd. comprehensive incomenon-current
(Continued)

- 65 -




Relationship with the Holdin December 31, 2021
Holding Company Name Type and Name ofMarketable Securities Cl?)m an 9 Financial Statement Account Shares Carrying Percentage o Shares Note
pany Amount Ownership
TXC Technologies Inc. Shares overseasnlisted company
Investmaeat QST LLC None Financial assets at fair value throughey| US$ 250 | $ 3,114 - $ 3,114
comprehensive incomenoncurrent
Chongging All Sun Company Limite|Structured deposits
Chongging Rural Commercial Bank None Financial assetat fair value through prof RMB 37542 | $ 163,259 - $ 163,259
or loss- current
ChongQing Dingsen Commercial |Structured deposits
Management Co., Ltd. China Construction Bank Corporation None Financial assets &ir value throgh profitt RMB 361 | $ 1,571 - $ 1571
or loss- current
(Concluded)
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TXC CORPORATION

MARKETABLE SECURITIES ACQUIRED AND DISPOSED OF AT COSTS OR PRICES OF AT LEAST NT$300 MILLION OR 20% OF THE PAID -IN CAPITAL

FOR THE YEAR ENDED D ECEMBER 31, 2021
(In Thousands of New Taiwan Dollars)

TABLE 3

Company Name

Marketable

Securities Type and

Name

Financial Statement
Account

Counterparty

Relationship

Beginnin

Balance

Acquisition

Disposal

Shares

Amount

Shares

Amount

Shares

Amount

Carrying
Amount

Gain (Loss)on
Disposal

Equity in Net
Gain (Loss)

Ending Balance

Shares Amount

TXC (Chongqing)
Limited

Chongging All
Sun Company
Limited

QianYuan- Ri Xin
Openend
Financial
Investment Produ

QianYuan- Ri Xin
Yue Yi (daily)
Openend
Financial
Investment Produ

Jiangyu wealtH tian
Tian Jif Yu
KuaibaoOpenend
Financial
Investment Produ

Financial instrumentg
at FVTPL- current

Financial instruments
at FVTPL- current

China Constrution
Bank

China Construction

Bank

Chongging Rural
Commercial Bank

None

None

None

214802

$ 711653

538,676

254,692

$(712,693 | $

(539,289

(310,973

(711,653

(538,676

(310,890)

$ 1,039

609

84

$ -

4,655

- 163,259
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TABLE 4

TXC CORPORATION

TOTAL PURCHASES FROM OR SALES TO RELATED PARTIES OF AT LEAST NT$100 MILLION OR 20% OF THE PAID -IN CAPITAL
FOR THE YEAR ENDED DECEMBER 31,2021
(In Thousands of New Taiwan Dollars)

Notes/Accounts Payable

Transaction Details Abnormal Transaction or Receivable
Buyer Related Party Relationshp Note
Purchase/ % to o , % to
Amount Payment Terms Unit Price Payment Terms |Ending Balance|
Sale Total Total
TXC Corporation TXC (Ningbo) Corporation |Subsidiary Purchase $ 2,893,530 38 |No significant Its trading price depends on its|No significant $ (606,223 | (37)
differences with function within the Group differences wih
the third parties. the third pares.
" " Sale 394,363 3 " " " 110,500 3
TXC (Chongging) Limited " Purchase 1,361,626 18 " " " (321,195 | (20
Taiwan Crystal Technology " Purchase 136,472 2 " " " (25,110 2
(HK) Limited.
TETC CORP. NINGBO " Purchase 133,002 2 " " " (67,990 4
TXC (Ningbo) Corporation|TXC (Chongging) Limited " Purchase 260,687 10 " " " (56,58) @)
TETC CORP. NINGBO " Sale 236,572 5 " " " 115,449 11
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TABLE 5

TXC CORPORATION

RECEIVABLES FROM RELATED PARTIES AMOUNTING TO AT LEAST NT$100 MILLION OR 20% OF THE PAID  -IN CAPITAL
DECEMBER 31, 2021
(In Thousands of New Taiwan Dollars)

Company Name Related Party Relationship Ending Balance | Turnover Rate Amount Overduictions Taken éﬂggggsgﬁtdgi?iég In?[llz;\;vrﬁgrﬁflfgrss
TXC Corporation TXC (Ningbo) Corporation Subsidiary $ 110,500 5.22 $ - $ 48,140 $ -
TXC (Ningbo) Corporation TXC Corpordion Parent entity 606,223 4.70 - 209206 -
TXC (Chongging) Corporation TXC Corporation Parent entity 321,195 3.92 - 107,414 -
TXC (Ningbo) Corporation TETC CORP. NINGBO Subsidiary 115,449 4.10 - 56,401 -
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TXC CORPORATION

NAMES, LOCATIONS, AND RELATED INFORMATION OF INVESTEES ON WHICH THE COMPANY EXERCISES SIGNIFICANT INFLUENCE

DECEMBER 31, 2021

TABLE 6

(In Thousands of New Taiwan Dollars or U.S. Dollars)

Original Investment Amount Balance as of December 31, 2021 Net Income | Equity in the
Investor Company InvesteeCompany Location Main Businesses and Products December 31| December 31, Shares (In | Percentage of| Carrying |(Losses) ofthg Earnings Note
2021 2020 Thousands) | Ownership Value Investee (Losses)

TXC Corporation Taiwan Crystal Technology International Ltd. Western Samoa |Investment management $ 1,390,461 | $ 1,390,461 42 835 100.00 $ 6,429,484 | $ 1,155,980| $ 1,150,767
Taiwan Crystal Temnology Internatind (HK) Limited Hong Kong International trading 2,371 2,371 80 100.00 173,321 53,217 53,217

TXC Japan Corporation Japan Marketing activities 6,172 6,172 2 10000 30,683 3,629 3,629

TXC Technologyinc. U.S.A. Marketing actvities 9,879 9,879 300 10000 20,955 6,652 6,652

Tai-Shing Electronics Components Corporation Taiwan Manufacture and sales of electronics productg 373,432 359,266 8,802 33.34 391,214 65,451 21,323

TXC Euope GntoH Germany Marketing activities 1,746 1,746 50 10000 4,598 1,527 1,527
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TXC CORPORATION

INFORMATION ON INVESTMENT IN MAINLAND CHINA
FOR THE YEAR ENDED DECEMBER 31, 2021
(In Thousands ofNew Taiwan Dollars or U.S. Dollars)

TABLE 7

1.

2.

Name of the investees in mainland China, main businesses and produeis, gagiidal, method of investment, information on inflow or outflow of capital, percentage of ownership, investment inEseemdingbalance of investent, dvidends remigd by the investee, and the limit of

investment in mainland China:

Investment Flows Accumulated
Accumulated Accumulated
Outflow of .
Outflow of Investee Carrying Inward
Investment from Investment .
. . Total Amount of Investment from - Company Percentage o Amount as of | Remittance of
Investee Company Main Businesses and Products S . Method of Investment . Taiwan as of . Income (Loss) .
Paid-in Capital Taiwan as d Outflow Inflow Current Net Ownership . Decenber 31, | Earnings as of
December 31, Recognized
January 1, 2021 Income 2021 December 31,
(In Thousand) 2021 (In 2021
Thousand)
TXC (Ningbo) Corporation Research and development, $ 2,350,652 |Indirect invesment d the $ 1,427,630 - $ $ 1,427,630 $ 1,156,003 100 $ 1,156,003 $ 6,456,504 $ 720,617
manufacture, and sale of quartz Corporation in mainland Ching
elements and related electronic through the Cg
products subsidiary in a third region
TXC (Chongging) Crporaton Research and development, 1,162,074 |Other investment of the - - - 213,487 100 213,487 1,613,494 306,500
manufacture, and sale of quartz Corporation in mainland Ching
elements and related electronic
products
TETC CORP. NINGBO Research and development, 433,440 |Other investment of the - - - 109,391 100 109391 544,490 -
manufacture, and sale of quartz Corporation in mainland Ching
elements and related electronic
products
Chongging All Suns Company Properties development 684,908 |Other investment of the - - - 218,018 100 218,018 802057 -
Limited Corporation in mainland Ching
Ningbo Beilun Jingyu Trading International trading 7,090 |[Other investment of the - - - 27 100 27 5,894 -
Corporation Corporation in mainland Ching
Ningbo Longying Semiconductor |Research and development in 183,180 |Other investment of the - - - (18,899 40 (7,559 40,087 -
Co., Ltd. integrated circuit Corporation in mainland Ching
Ningbo Méshan Free Trade Port |Investment management 160,043 |Other investment of the - - - - 100 - 177,041 -
Area Ding Kai Investment Corporation in mainland Ching
Management Company Limited
ChongQing Dingsen Commercial |Property management 2,185 |Other investment of the - - - (1,199 100 (1,199 918 -
Management Co., Ltd. Corporation in mainland Ching
The limited amounts ohe investment iMainlard China
Accumulated Investment in Investment Amounts Authorized by Upper Limit on the Amount of Investment
Mainland China as of December 31, 2021 the investment Commission, MOEA Stipulated by Investment Commission, MOEA
$1,427,630 $2,350,052 Note
Note The investment in mainland China has no maximum limit since the Company has acquired the approval from the IndustrialeDevelopBur eau f or t establi shment of the Company’'s operating headqua
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TABLE 8

TXC CORPORATION

SIGNIFICAN T TRANSACTIONS WITH INVESTEE COMPANIES IN MAINLAND CHINA, EITHER DIRECTLY OR INDIRECTLY THROUGH A THIRD AREA, AND THEIR PRICES, PAYMENT TERMS, AND
UNREALIZED GAINS OR LOSSES

FOR THE YEAR ENDED DECEMBER 31, 2021

(In Thousands ofNew Taiwan Dollars)

1. Significant direct or indirect transactions with the investees, prices and terms of payment, unrealized gain or loss:

Transaction Details Accounts/Notes
Transaction Receivable/Payable Unrealized
Company Name Related Party T . )
ype Amount Percentage Price Pavment Term Compared with Terms of Balance % Gain or Loss
(%) y Third Parties
TXC Corporation [TXC (Ningbo) Corporation |Purchase $ 2,893,530 38 Its trading price depends on [Similar with third parties |Its tradng price dependsonit $ (606,223 (37 $ 465
function within the Group function within the Group
TXC (Ningbo) Corporation |Sale 394,363 3 " " " 110,500 3 8,186
TXC (Chongging) Corporatio/Purchase 1,361,626 18 " " " (321,195 (20) -
TETCCORP. NNGBO Purchase 133002 2 " " " (67,990 (4 -
2. The transactions of properties and the profit or loss: None.
3. Endorsements guarantees or collateral directly or indirectly provided to the investees: Non
4. Financingdirectly or indirectlyprovided to the investees: None
5. Ot her transactions that significantly i mpacted the current year’'s profit or | oss or financial positi o
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TXC CORPORATION

THE CONTENTS OF STATEMENTS OF MAJOR ACCOUNTING ITEM S

Item Statement Index

Major Accounting Items in Assets, Liabilities and Equity

Statement of cash and cash equivalents

Statement 1

Statement of financial assets at fair value through profit or-lnes-current Table 2
Statement of notesceivable Note 10
Statenent of tradeeivables Statement 2
Statement of other receivables Note 10
Statement of inventories Statement 3
Statement of noxurrent held for sale Note 12

Statement of changes in financial assets at fair value thiatbgh comprehensge
income - non-current
Statement of changes in investments accounted for using equity method

Statement 4

Statement 5

Statement of changes in property, plant and equipment Note 14
Statement of changes in accumulated depreciatipnopierty, planand equybment Note 4
Statement of changes in accumulated impairment of property, plant and equipr  Note 14
Statement of changes in investment properties Note 16
Statement of changes in accumulated depreciation of investmentt@®per Note 16
Statemenbf deferred mcame tax assets Note 24
Statement of shoterm loans Note 17
Statement of financial liabilities at fair value through profit or lossrrent Note 7
Statement of trade payables Statement 6
Statement of othgrayables Note 9
Statement of longterm loans Note 17
Statement of deferred income tax liabilities Note 24

Major Accounting Items in Profit or Loss
Statement of net revenue
Statement of cost of goods sold

Statement 7
Statement 8

Statement ofmanufacturing exgnses Statement 9
Statement of operating expenses Statement 10
Statement of other gain and losses Note 23
Statement of finance costs Note 23

Statement of labor, depreciation and amortization by function
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STATEMENT 1

TXC CORPORATION

CASH AND CASH EQUIVALENTS
DECEMBER 31, 2021
(In Thousands of New Taiwan Dollars, and Foreign Currency)

Iltem

Cash
Cash on hand Including US$15 thousand Z9.69 JPY237
thousand @.2406 HK$4 thousand @5506 and
RMB27 thousand @.3487; SGD3 thosard
@20.4634 EURG thousand @1.3382
Cash in banks
Checking accounts and demand
deposits
Foreigncurrency deposits Including US$0,005thousand @7.69 JPY559,11%
thousand @.2406 EUR153thousand @1.3382
RMB1,589thousand@4.3487; andHK$4
thousand @.5506
Time deposits Including RMB29,000thousand @.3487,
US$,000thousand @7.69
Cash equivalents
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Amount

$ 889

731,544

977,068

251,492
31,000

$ 2,270,993



TXC CORPORATION

TRADE RECEIVAB LES
DECEMBER 31, 202
(In Thousands of New Taiwan Dollars)

STATEMENT 2

Iltem

Related parties
TXC (Ningbo) Corporation
TXC (Chongging) Corporation
Tai-Shing Electronics Components Corporat
TETC CORP. NINGBO
TXC Japan Corporation
TXC Europe GmbH
TXC Technology Inc.
Liang Shing Eclife Corp.

Less: Allowance for impairment loss

Third parties
A Company
B Company
C Company
Others (Note)

Less: Allowance for doubtflaccounts

Note: Each of the accounts was less than 5% of the total account balance.
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Explanation

For goods

n

For goods

n
n

n

Amount

$ 110,500
354

27,256
14,942
1,229

2,622

114

3,706
160,723

(68)
$ 160,655

$ 284,212
253,547
152,712

2,703,173
3,393,644
(9,985

$ 3,383.659



TXC CORPORATION

INVENTORIES
DECEMBER 31, 2021
(In Thousands of New Taiwan Dollars)

STATEMENT 3

Item

Raw materials

Supplies and spare parts
Work in process
Finished goods
Merchandise

Goods in transit

Less: Allowance for loss

Note: The market value is based on net realizable value.
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Cost

$ 350,177
85,771
193,497
364,227
355,965
30,273
1,379,910

(34,999
$ 1,344,912

Market Valu e
(Note)

$ 346,980
85,132
190,778
340,121
351,628
30,273

$ 1,344,912



STATEMENT 4

TXC CORPORATION

CHANGES IN FINANCIAL ASSETS AT F AIR VALUE THROUGH OTHER COMPREHENSIVE INCOME - NON-CURRENT
FOR THE YEAR ENDED DECEMBER 31, 2021
(In Thousands of New Taiwan Dollars and Shares)

Ending Balance

Beginning Balance Increase Decrease % of Pledge or
Shares Amount Remeasure Shares Amount Shares Amount Shares Ownership Amount Security
Emergingshares
UPI Semiconductor Corp 1,516 $ 113,446 $ - - $ 1,285,822 - $ - 1,516 2 $ 1,399,268 None
Unlisted shares
Win Win Precision Technology Co., Ltd. 1,365 89,323 - - - - 26,538 1,365 3 62,785 B
Godsmth Sensor Inc. 550 10,967 - - - - 1,645 550 7 9,322 B
Clear Signal Technology Corporation - - - 536 5,359 536 5,359 - - B
RFIC Technology Corporation - - - 2,334 5,359 - - 2,334 12 5,359 B
100,290 - 10,718 33,542 77,466
$ 213,736 $ - $ 1,296,540 $ 33,542 $ 1,476,734

- 77 -



TXC CORPORATION

CHANGES IN INVESTMENTS ACCOUNTED FOR BY THE EQUITY METHOD

FOR THE YEAR ENDED DECEMBER 31, 2021
(In Thousands of New Taiwan Dollars and Shares)

STATEMENT 5

Equity in
Beginning Balance Increase Decrease Investees
Shares Amount Shares Amount Shares Amount Gain (Loss)
Unlisted company
Taiwan Crystal Technology 42,835 $ 5,557,976 - $ - $ 171,440 $ 1,042,948
International Ltd.
TXC Technology Inc. 300 16,371 - - - 4,584
TXC Japan Corporation 2 31,490 - - - (807)
Taiwan Crystal Technology 80 124,227 - - - 49,094
International (HK) Limited
Tai-Shing Electronics Components 8,435 373,626 367 14,166 - 3,422
Corporation
TXC Europe GmbH 50 3,578 - - - 1,020
$ 6,107,268 $ 14,166 $ 171440 $ 1,100,261

Note: All the above are unlisted company which do not have market price to evaluated.
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Ending Balance

Shares

42,835
300

2

80
8,802

50

% of
Ownership
100
100
100
100
3334

100

Amount

$ 6,429,484
20,995
30,683

173,321
391,214

4,598

$ 7,050,255

Market Price or
Net Asset Value

Unit Price

38.85

Amount

$ 6,429,484
(Note)
20,955
(Note)
30,683
(Note)

173,321
(Note)
341,958
(Note)
4,598

$ 7,000,999

Valuation
Method
Equity method
Equity method
Equity method
Equity method
Equity method

Equity method

Pledge or
Security
None
None
None
None
None

None



TXC CORPORATION

ACCOUNTS PAYABLE
DECEMBER 31, 2021
(In Thousands of New Taiwan Dollars)

STATEMENT 6

Item

Related parties
TXC (Ningbo) Corporation
TXC (Chongging) Corporation
Taiwan Crystal Technology (HK) Limited
Liang Shing Eclife
Ningbo Jingyu Company Limited
TETC CORP. NINGBO

Third parties
A Corporation
B Corporation
C Corporation
D Corporation
E Corporation
F Corporation
Others (Note)

Explanation

Payment for goods

Payment for goods

Note: Each of the accounts was lekart 5% of the total account balance.
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Amount

$ 606,223
321,195
25,110

8

257

67,990
1,020,783

97,332
91,940
83,526
61,894
61,856
53,869
157,479
607,896

$ 1,628,679



TXC CORPORATION

OPERATING REVENUE
FOR THE YEAR ENDED DECEMBER 31, 2021

(In Thousands of New Taiwan Dollars)

STATEMENT 7

Item

Quartz crystal products
Less: Sales returns
Less: Sales allowances
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Amount

$ 11,819,803
105,934

33,167

$ 11,680,702



TXC CORPORATION

COST OF GOODS SOLD

FOR THE YEAR ENDED DECEMBER 31, 2021
(In Thousands of New Taiwan Dollars)

STATEMENT 8

Iltem

Direct materials
Beginning materials
Add: Material purchase
Add: Unfavorable cost variance
Less: Expense
Less: Adjustment items
Ending materials

Direct labor

Overhead

Manufacturing cost

Beginning work in process
Add: Purchases

Add: Others

Less: Expense

Less: Favorable cost variance
Ending work in process
Finished goods cost
Beginning finished goods
Add: Unfavorable cost variance
Less: Expense

Less: Others

Ending finished goods
Production cost

Beginning merchandise inventory
Add: Purchase

Less: Others

Less: Favorable cost variance
Less: Expense

Ending merchandise inventory
Purchase cost

Loss on physical inventory
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Amount

$ 386,29
1,279,672
127,987
(175,212
(12,470
(432,112
1,174,194
381,729
1,068,525
2,624,448
206,168
87,633
276
(35,799
(109,722
(190,779
2,582,231
188,727
13,436
(23,743
(547
(340,12)
2,419,983
271,58
5,931,410
(257)
(8,050
(691
(351,629
5,842,542
14,763

$ 8,277288



TXC CORPORATION

OVERHEAD EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2021
(In Thousands of New Taiwan Dollars)

STATEMENT 9

Item Explanation

Indirect labor Including salary and wages, pension, food stipend, employe¢
benefits and isurance etc.

Indirect materials

Depreciation

Utilities

Maintenancdee

Others

Note: Each of the accounts was less than 5% of the total acbalamce.
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Amount
$ 352,766

124,651
350,288
83,452
57,937
99,431

$ 1,068,525



TXC CORPORATION

OPERATING EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2021
(In Thousands of New Taiwan Dollars)

STATEMENT 10

Selling and General and Research and
Item Explanation Marketing Administration Development
Salary $ 74,910 $ 177,803 $ 372,443
Insurance 4,338 14,763 17,281
Depreciation 716 4,983 84,622
Research expense - - 121,703
Commission 13,930 - -
Import and export expens 44,530 - -
Others 129,811 51,116 50,967
$ 268,235 $ 248,665 $ 647,016
Note: Each of the accounts was less than 5% of the total account balance.
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STATEMENT 11

TXC CORPORATION

EMPLOYEE WELFARE, DEPRECIATION AND AMORTIZATION EXPENSES
FOR THE YEAR SENDED DECEMBER 31, 2021AND 2020
(In Thousands of New Taiwan Dollars)

2021 2020
Operating Operating Operating Operating
Item Cost Expense Total Cost Expense Total
Salaries $ 650,039 $ 550,532 $ 1,200,571 $ 480,896 $ 396,397 $ 877,293
Insurance 44,907 31,016 75,923 35,457 25,808 61,265
Pension 17,529 13,694 31,223 15,040 12,968 28,008
Remuneration of directors - 60,80 60,80 - 29,164 29,164
Other employee benefit 385 1,527 1912 33 1,490 1,523

$ 712,860 $ 657,699 $ 1,370,559 $ 531426 $ 465,827 $ 997,253

Depreciation epense $ 350,288 $ 90,321 $ 440,609 $ 266,727 $ 102,394 $ 369,121
$1,063,148 $ 748,020 $1811168 $ 798,153 $ 568,221 $ 1,366,374

Note 1: As of December 31, 2021 and 2020, the nunadb@mployes wasl,151 and1,055 people witl and 6 directors not included
in the employees, respectively.

Note 2: Information should be disclosed:

a. The average of employee benefi$ls143781in the current year.
The average of employee benefi$@22,869in the previous year.

b. The average of salaries$§,048,534n the current year.
The average of salaries i835,314in the previous year.

c. Change inhie average of salaries adjustment rate$.4%2.

Note3: The Company dichot have thesupervisorsfor the year ended December 31, 2021 and 2020. Therefore, the Company did not

have the corresponding remuneration of supervisors.

Note4: The Company and its subsidiaries set the salary scales according to the relative contribution ofahee esngl’
postions, in line with the company's operation and development strategy, and based on their personal performanc
future development potential and the Company's operation status as the basis for salary adjustment and bon
payment, so as to encogeathe emfoyees to make positive efforts and excellent performance and to achieve the
“internal fairness and“individual fairnes$ pursuant to the salary; and to encourage employees to deliver great

performance at work, the Company allocates a certaspoption d profit-making earnings as the basis of

employee dividends and shares the earnings results with colleagues, considers the benchmark enterprises of t

industry, regularly checks the rationality of various salary and welfare systems ‘berigeration canmitte€,

maintains the company's high level employee welfare, attracts outstanding talents to join and stay for a long time.

Note5: The remuneration of directors is determined based
is provided by considering the operation results and contributions towards company performance. President anc

vice presidents remuneration payment policy 1is

levels for that job position in the inguy marke, the scope of authority of that job position inside the Company
and the degree of contribution toward operation targets. The procedure for setting remuneration follows evaluatior
and review procedures under t HoemanCekbvajaionyRules. IrDadditienc t o r

the Company’ s overall operational performance,

performance achievement rates and contribution towards company performance are also considered in order t
provide a faircompensation. The fairness of related performance evaluations and remuneration are reviewed by
the salary and compensation committee and board of directors. The remuneration system is discussed e
appropriate time based on the actual operatomglitions and with respect to related laws to achieve a balance

between sustainable company operation and risk control.
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